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Fubon Bank (Hong Kong) Limited (“Fubon Bank”) is a wholly
owned subsidiary of Fubon Financial Holding Co., Ltd.
(“Fubon Financial Holdings”), one of the largest financial
holding companies in Taiwan. Committed to becoming one
of Asia’s first-class financial institutions, Fubon Financial
Holdings has built a strong lineup of financial service
companies. Fubon Bank operates 17 branches and
1 Securities Services Centre in Hong Kong, providing a wide
range of financial services encompassing consumer and
wholesale banking, wealth management, financial markets,
securities brokerage and investment services. Fubon Bank
holds an A-2 short-term, BBB+ long-term rating from
Standard & Poor’s. The rating reflects Fubon Bank’s strong
capitalization, good liquidity and sound asset quality.
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REVIEW OF 2021 INTERIM PERFORMANCE

—B - —Fh MBI

Fubon Bank (Hong Kong) Limited (“the Bank”) and its subsidiaries
(“the Group”) reported a net profit of HK$199 million for the first
six months ended 30 June 2021, nearly a sevenfold increase
over the corresponding period in 2020. The increase in profit
was mainly attributed to a substantial decline in stages 1 and 2
impairment allowances for loans and other financial instruments
by HK$151 million and an increase in operating income by 11%.
Return on average equity and return on average assets increased
to 2.72% and 0.35%, respectively, compared with 0.35% and
0.05% for the first half of 2020.

Net interest income increased by 5% to HK$638 million,
underpinned by both the widening of the net interest margin and
an expansion of loan and debt securities investment portfolios.
Net interest margin widened by 5 basis points to 1.30%. Market
interest rates have declined from early 2020 and continued to
remain at a very low level since the second half of last year,
resulting in a lower asset yield. However, the decline in deposit
costs outweighed the decrease in the overall asset yield.

Non-interest income improved by 34% to HK$208 million. Unit
trust and insurance services income recorded an encouraging
growth of 37% and 34%, respectively, benefiting from the gradual
economic recovery from the COVID-19 pandemic. Securities
brokerage and investment services income also increased by
31%, mainly driven by the increase in turnover of the stock
market and increase in new customers. Trade finance services
and credit related services income achieved 26% and 7%
growth, respectively, which were in line with the expansion of
the corporate banking businesses. Non-interest income to total
operating income ratio rose from 20.4% to 24.6%.

Operating expenses decreased by 3% to HK$472 million and
together with the increase in operating income, the cost-to-
income ratio reduced from 63.7% to 55.8%, demonstrating the
Group'’s effective implementation of cost control measures.

As the global economic recovery continued, the Group recorded
a decline of 85% to HK$12 million for loan impairment charge
and a write-back of HK$3 million for other financial instruments
impairment for stages 1 and 2 under HKFRS9. Loan impairment
losses for stage 3 (net of bad debt recovery) were HK$125 million.
Total impairment losses amounted to HK$135 million, decreased
by 44% when compared with the same period in 2020. The
impaired loan ratio, including that of trade bills, was 0.92% as at
30 June 2021, with a coverage ratio of 88%.

The Group’s total assets rose HK$1 billion, or 1%, to HK$113
billion as at 30 June 2021. Gross advances to customers
increased by 1% to HK$56 billion. Customer deposits increased
by 2% to HK$78 billion. Taking into account of the trade bills and
certificates of deposit issued by the Bank, the loan-to-deposit
ratio decreased from 68.7% at 31 December 2020 to 68.4% at
30 June 2021.
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REVIEW OF 2021 INTERIM PERFORMANCE

The Group’s capital and liquidity position remained strong. As
at 30 June 2021, the Group’s Common Equity Tier 1 Capital
Ratio and Tier 1 Capital Ratio were both 16.60%, and its Total
Capital Ratio was 18.66% which were well above the statutory
requirements. The average liquidity maintenance ratio also stood
at a comfortable level of 68.98%.

Despite the global economy has showed some signs of recovery
in the first half of 2021, the global spread of new COVID-19
variants, the lingering U.S.— China trade dispute and geopolitical
tensions continue to pose uncertainties and hinder the pace of
recovery. Nevertheless, supportive monetary and fiscal policies
from governments around the world have restored financial
stability to a certain degree. In Hong Kong, the Consumption
Voucher Scheme launched by the government has also
stimulated consumer sentiment and boosted local businesses.
Together with the policy measures introduced by the Chinese
government for facilitating the development of various sectors
in the Greater Bay Area, it is anticipated that there will be ample
business opportunities for the Hong Kong economy. Furthermore,
the upcoming roll-out of Wealth Management Connect will
mark an important milestone for Hong Kong’s offshore renminbi
business development and a significant step to foster closer
financial cooperation in the Greater Bay Area.

Leveraging our alliances with other Fubon Group members, we
are keen to capture the opportunity to expand our business to the
Greater Bay Area in addition to strengthening our local franchise.
Amid the fast-changing operating environment, Fubon Bank
(Hong Kong) will continue to adopt a growth-yet-prudent strategy
in pursuing business growth. We will continue to invest in digital
innovations and technology to provide customers with convenient
and efficient banking services. The launch of Fubon GO, our
online account opening mobile app, earlier this year reaffirms our
commitment to Fintech development as we strive to transform
from a traditional physical bank to a dual-platform financial
institution, offering a wide range of banking services through
both virtual and physical channels. Going forward, we aim to
broaden our range of digital banking services for both retail and
corporate customers. Furthermore, we remain committed to our
customer-centric approach by offering customers comprehensive
and diversified wealth management products and services in
a comfortable and secure banking environment. Also, we will
continue to support small and medium-size enterprises (“SMES”)
by providing them with financial solutions that are tailored to
their needs, enabling SMEs to seize business opportunities from
the recovery of economy. Together with our professional and
dedicated staff, we are poised to deliver unparalleled customer
services and the unique “Fubon Experience” to our customers
across frontiers. We strive to maintain good business momentum
and to become and remain as the preferred banking partner for
customers.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
marERER(CREER)

For the six months ended 30 June 2021 HE=T=—FxA=+H1LZ/EA

Interest income calculated using
effective interest method

Other interest income

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Other operating income

Operating income
Operating expenses

Operating profit before other
gains and impairment losses

Impairment losses on advances to

customers

Write back of/(charge for) impairment
losses on other financial

instruments

(Charge for)/write back of impairment
losses on other assets

Write back of impairment losses on
assets acquired under lending

agreements
Impairment losses

Gain on revaluation of investment

properties

Net losses on disposal of fixed assets
Net gains on disposal of financial
assets at amortized cost

RABBRMIESHEZ
FEWA
HAF BHA

FEWA
FEX M

FEREWA

ERRASEA
ERkAEXH

FEARASWA
HAith @A
EIBIRA
BIERH
RetHb =R RE
518 AT AR R A
EFEFREEE
Hih gt T BB EER
2 B (k)
HihEERBEREEZ
(F0kR),/ o
BIBFE R ESEE
RIEEE 2 B

HEER
REAEMEREBUE
HEBTEEEFER

& AR AT &
ZERAREFRE

Note
5T

For the six months ended

30 June 30 June
2021 2020

BZE HE
—E-—F —EEF
NA=t+H ~NA=+AH
WEZREA 1EZ 7~ EA
HK$’000 HK$’000
FHET FHET
907,836 1,414,223
4,077 7,026
911,913 1,421,249
(274,250) (812,842)
637,663 608,407
186,223 162,734
(44,426) (87,792)
141,797 124,942
66,553 30,968
846,013 764,317
(471,884) (486,769)
374,129 277,548
(136,698) (157,256)
2,883 (82,496)
(956) 295

200 300
(134,571) (239,157)
3,005 -
(415) (109)

- 262
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FEZEWRER(REER)

For the six months ended 30 June 2021 #E—T=—FXA=+HILZNEA

For the six months ended

30 June 30 June
2021 2020

BZE HE
—E_—F —ETF

AA=t+H NA=+AH
1z EA 1E2 7}{EA

Note HK$’000 HK$’000
iiE=3 FHET FAT
Profit before taxation BRBE AR R 242,148 38,544
Taxation Bi1E 8 (43,393) (12,999)
Profit for the period HARREF 198,755 25,545
Other comprehensive income for  Hipy B 1 2 Y
the period, net of tax: (BRBi#) !
ltems that will not be reclassified to BTeEM EEE
profit or loss: ZIEH -
Premises: net movement in Y - MEEGEE
premises revaluation reserve HEH) 3,937 4,663
Equity securities designated EEARFEER
at fair value through other AEth 2 AW =
comprehensive income: net ZIRAES  RE
movement in investment EHFEFE
revaluation reserve (non- (GEBER)
recycling) 9 (408,557) (14,440)
(404,620) ©,777)
Total comprehensive income for HiRZEWFHRLEHR
the period 2ERFAE (205,865) 15,768

The notes on pages 13 to 57 form part of these financial ~ EHWE13EE7E 2 Mt At E0EHRx
statements. 2 &5 .
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
e BRI R (REER)

Asat30June 2021 RZ-T=——4XA=+H

30 June 31 December

2021 2020
—B--F .
ANA=t+H +=A=+—H
Note HK$’000 HK$’000
g3 FExT FAT
ASSETS BE
Cash and short-term funds R REHES 10 4,187,550 4,966,655
Balances with banks and other RITRAIZEREMES R
financial institutions Mg itk 1,379,756 458,770
Trading assets FIEXSRBEE 2,000,452 1,948,454
Derivative financial instruments TESmIA 12(b) 604,933 563,443
Advances to customers BFEER 13 55,531,592 54,913,063
Trade bills HEZE 1,619,814 915,668
Accrued interest and other assets ~ JEEHFI B R EMEAE 1,791,883 2,256,692
Debt securities measured at LA SERCANFT 22
amortized cost (EUEEE 14 41,680,947 41,185,231
Equity securities designated EENATFEER
at fair value through other Hith2HEWa=R 2
comprehensive income R EE 811,873 1,316,272
Fixed assets FEE 15 3,705,318 3,749,930
Investment properties "EYH 15 13,500 49,500
Asset held for sales FEHECEE 16 39,005 -
Deferred tax assets ERHIBEE 6 6
Total assets BERE 113,366,629 112,323,684
LIABILITIES =0
Deposits and balances of banks IRITRIZE R H b & &L
and other financial institutions g 2 TR a5 17 9,369,115 10,041,639
Deposits from customers BEER 18 78,195,084 76,538,430
Trading liabilities RGEETZABE 2,000,462 1,948,454
Certificates of deposit issued BEITIFRE 4,531,194 4,167,874
Debt securities issued BEITERES 1,819,886 1,544,626
Derivative financial instruments PTHESRTA 12(b) 719,761 1,080,890
Other liabilities EmaE 19 1,690,633 1,670,574
Deferred tax liabilities RIERIHAE 519,129 603,967
Total liabilities BfEEE 98,845,264 97,596,454

8 Fubon Bank E #FiR7T



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FEMBRRR(REER)

As at 30 June 2021 AT ——FNA=1+H

30 June 31 December

2021 2020
—B--F .
RA=+H +=ZA=+—H
Note HK$°000 HK$'000
g3 FET FHET

EQUITY Em
Share capital A& AN 4,830,448 4,830,448
Reserves EE 20 9,690,917 9,896,782
Total equity e iaE 14,521,365 14,727,230
Total equity and liabilities EmkEaEER 113,366,629 112,323,684

Approved and authorised for issue by the Board of Directors & &EFEeR T _-—F\A+tHEB

on 17 August 2021. KRR -

Daniel TSAI Ming Chung Elizabeth LAM Tyng Yih Simon CHUNG Kwok Keung
AR RIS E fER5R

Director Director Director

EE = =

The notes on pages 13 to 57 form part of these financial HARE13ETH W AL EMERE
statements. Z—E5 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
mEERSEBRER(REER)

For the six months ended 30 June 2021 BZE T =—FXA=FHIEZEA

Investment
revaluation
reseve  Premises
Share  Regulatory (non- revaluation  Retained Total
capital reserve  recycling) reseve  eamings equity
RE
Efti#E  DEsf
BA EERE  GHER) ik  REEN  Ened
HK$'000  HK§000  HK$'000  HK$000  HK$'000  HK$'000
Thr Thr T T Thr ThL
At 1 January 2020 R=Z=%5-A-R 4,830,448 425171 781,847 2,426,606 6,183,042 14,647,174
Total comprehensive HhEERaEE
income for the period - - (14,440) 4,663 25,545 15,768
— Profit for the period — B - - - - 25,545 25,545
~ Other comprehensive -HEpzEks
income, of which: Hadg:
- Premises: net movement 0% NESH
in premises revaluation REEED
reserve - - - 4,663 - 4,663
- Equity securities designated ~ — 3£ U ATEE
at fair value through REMZERE
other comprehensive FrEZRAES
income: net movement REBREE
in investment revaluation FE
reserve - - (14,440) - - (14,440)
Transfer (to)/from retained BE(R)/ARBEF
eamings - (290,700) - (28,2600 318,960 -
At 30 June 2020 R-E-ZEXA=+H 4830448 134471 767407 2403069 6,527,547 14,662,942

BHNE1BESTE 2T AL ST ®RE
285 e

The notes on pages 13 to 57 form part of these financial
statements.

10 Fubon Bank E #FiR7T



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FERREBRER(REER)

For the six months ended 30 June 2021 #E—T=—FXA=+HILZNEA

Investment
revaluation
reserve  Premises
Share Regulatory (non- revaluation  Retained Total
capital reserve  recycling)  reserve  earnings equity
RE

EftffE  NRER
BA  EERE  GHER) W REEN  REAE
HK$000 HK$000 HK$000 HK$000 HK$000  HK$'000
TiEn TERT TiERT TR TiEn TERT

At1 January 2021 R=Z=—4%—-A-H 4,830,448 84,731 985,103 2,187,306 6,639,642 14,727,230
Total comprehensive HhEEkaEE
income for the period - - (408,557) 3937 198,755  (205,865)
— Proft for the period — R - = = - 198785 198,755
- Other comprehensive -HEzEka
income, of which: EhpsE:
- Premises: net movement 0% NESH
in premises revaluation REEED
reserve - - - 3,937 - 3,937
- Equity securities designated  —#EE LA TEER
at fair value through Et2EYEHE
other comprehensive ZBAES  RE
income: net movement BfEFETED
in investment revaluation
reserve - - (408,557) = - (408,557)
Transfer (to)/from retained BE(R)/ARBEF
eamings - (8,035) - (23,862) 31,807 -
At 30 June 2021 W-Z-—-%XA=1+H 4830448 76,696 576,546 2,167,381 6,870,294 14,521,365

The notes on pages 13 to 57 form part of these financial ~ ER 132578 2 i s At S8 5 HRE
statements. & e
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
ERGRERERBR(CREEFR)

For the six months ended 30 June 2021 HE=T=—FxA=+H1LZ/EA

For the For the
six months six months
ended ended
30 June 2021 30 June 2020
BE-2--% HE-ZT-_TF
~A=tH ~NA=ZTH
kZ~EA k2~ MEAR
HK$°000 HK$'000
TEr FTHT
Net cash (used in)/generated from CEEB (A EE2
operations B&FE (1,247,796) 1,406,560
Tax paid ERHE (167,246) (129,436)
Net cash (used in)/generated from REEH(FA)/BEZ
operating activities REFE (1,415,042) 1,277,124
Net cash used in investing activities REFZHFAZELTE (36,064) (39,320)
Net cash generated from/(used in) BEIBEL/(FFA)Z
financing activities BegE 260,001 (38,047)
Net (decrease)/increase in cash and BERBELE/UED)/
cash equivalents e (1,191,105) 1,199,757
Cash and cash equivalents as at R—BA—BzEER
1 January BeEEY 9,057,521 9,211,582
Cash and cash equivalents as at RAB=THZEER
30 June BeEEY 7,866,416 10,411,339
Cash flows from operating RETHEEZ
activities include: ReERBEE:
Interest received 2UF 8 963,906 1,502,777
Interest paid BRFIE 390,588 874,323
Dividends received RS 5427 1,736
Analysis of cash and RERBELEENZAN
cash equivalents:
Cash and short-term funds (Note 10) ReLEHES (ME0) 4,187,550 5,774,625
Treasury bills BlE %
- Trading assets —BEXGREEE 2,000,452 2,799,591
- Debt securities measured — R E Y
at amortized cost ERES 3,313,513 3,611,475
Balances with banks and RITRIZER
other financial institutions Hih & RE s 1,379,756 3,075,087
Amount shown in the consolidated FRPBRRRARHR
statement of financial position 10,881,271 15,260,778
Less: Amount with an original maturity W BAERA=[EA
of over three months DA LS8R (3,014,855) (4,849,439)
Cash and cash equivalents in the AR RBEFTN
consolidated cash flow statement BERESEEY 7,866,416 10,411,339

The notes on pages 13 to 57 form part of these financial

statements.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REERT BT BREZM T

ACTIVITIES AND CORPORATE AFFILIATION
Fubon Bank (Hong Kong) Limited (“The Bank”) is a
licensed bank incorporated and domiciled in Hong Kong
and has its registered office at 38 Des Voeux Road
Central, Hong Kong.

The Bank, through its branches and subsidiaries,
provides a range of banking, financial and related
services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June 2021
to be Fubon Financial Holding Company Limited which is
incorporated in the Republic of China and operates as a
financial conglomerate.

These interim financial statements have been reviewed
by the Audit Committee.

BASIS OF PREPARATION

These interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
(*HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants.
They also contain the disclosure information required
under the Banking (Disclosure) Rules (“BDR”) issued
by the Hong Kong Monetary Authority (“HKMA”).
These interim financial statements should be read in
conjunction with the annual financial statements for year
ended 31 December 2020 which have been prepared
in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”).

Interim Financial Statements 2021 4/ #8t # i &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RESE % H B IR R MR

BASIS OF PREPARATION (continued)

The preparation of interim financial statements that
conform with HKAS 34 requires that management make
judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year-to-date
basis. Actual results may differ from these estimates.
In preparing these interim financial statements, the
significant areas of judgment made by management
in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2020.

These interim financial statements have been prepared
in accordance with the accounting policies as adopted
in the 2020 annual financial statements, which have
been prepared in accordance with HKFRSs.

BASIS OF CONSOLIDATION

These interim financial statements cover the
consolidated position of the Bank and all its subsidiaries.
For regulatory reporting, the basis of consolidation differs
from the basis of consolidation for accounting purposes.
Details are set out in Note (A).

The financial information relating to the financial year
ended 31 December 2020 that is included in these
interim financial statements as comparative information
does not constitute the Group’s statutory annual
consolidated financial statements for that financial year
but is derived from those financial statements.

The Bank has delivered the financial statements for
the year ended 31 December 2020 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

RBEXE(E)
REKFAEBBSERNFEMFEZ
THRBHRE  FEEEENEA
BEEUNBEZEBZHAVHRE
E - BERKRZEEDHE &
AR - BERER BB RIRZ
L5 - EREU SR BEHRE
B BEEREAAEEZ ST
REFEL 2 EE A RIGFTTHEE
AEMFERREHEE_T_TF
ToA=t+—BUEFENGATE
HAFTRAEER ©

M RE DIRBIZIREE
MEmMEEARHEN—F _FFF
EMBHRR RN 2 SR BRER -

REEE

I IR IS R B IR ATT AP
EMBRARZEZEAENRR - REER
AW EEAEERRINE A
HIEVER A A o FEIBEURPIRE(A) ©

LW ERF T BREMEEREE
—ECEFT_A=+—HILYK
FENVBEREALERER) L
TREASEERZTBRFEENET
FERAVH®RE  HREE%SE
BT REK -

12 BB A& ) 5 662(3) 16 K Ff 5=
6HEIIHATE + ATTERA A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

3. BASIS OF CONSOLIDATION (continued) 3.
The Bank’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

4. INTEREST INCOME AND EXPENSE 4.
(@) Interestincome

Balances with banks and other RITRIZE R H b Fh

financial institutions MR LS AR
Investment in securities BERE
Loans and advances EBN =G
Interest income calculated using KABRARETE
the effective interest method ZHBWA
Other interest income E AR SUWA
Total interest income FEMWALERE

Interest income recognized on financial assets
that are not measured at fair value through profit
or loss amounted to HK$907,836,000 (2020:
HK$1,414,223,000).

Interim Financial Statements 2021 4/ #8t # i &

REEEE)

RITHREME R Z S M RE D
BERE - REMBREREREE
B B ERmEEEE AR
BEANERTRANFNIRE
FRETENEMNSE  FTEE
RIBCA BIHER)EE406(2) 16 ~ 407(2)

HQIRMEHHOER -

FIEWA R H
(@) FEWA

For the six months ended

30 June 30 June
2021 2020

BZE #H=E
—E-—F ZETHF
~NB=1H ~A=+AH
1EZR@EA 1EZ 7~ E A
HK$’000 HK$'000
FExT FAT
7,807 40,729
263,550 500,572
636,479 872,922
907,836 1,414,223
4,077 7,026
911,913 1,421,249

HIEBBREARRAFEE
RERMEBEEBRRZIMNEBWBAR
907,836,000/ 7T ( =& = T 4 :

1,414,223,000/87T) °



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

4.

INTEREST INCOME AND EXPENSE (continued) 4.

(b)

Interest expense

FEWAR T H ()

(b) FEZH

For the six months ended

30 June 30 June

2021 2020

8= H=

—E-—F TECTF

~A=t1H SNAZ=+H

1EZxEA 12~ EA

HK$’000 HK$’000

F#T FHT

Deposits from customers BEEHR 199,393 607,348
Deposits and balances of banks RITEZE R H A SR

and other financial institutions A 2 TE R M At bk 6,373 27,070
Financial assets sold under BhpEE N HEZ

repurchase agreements SRVEE 24,636 54,900
Certificates of deposit, debt BEITERE &%

securities and subordinated BHEREEES

debts issued 43,060 120,510

Lease liabilities HEaE 788 1,025

Others HAh = 1,989

274,250 812,842

RIEBBBEZARMRAFEE
ZEHMABERRAZMNEXZH A
274,250,000 T(Z T T F :
811,105,000/87T) °

Interest expense recognized on financial liabilities
that are not measured at fair value through profit
or loss amounted to HK$274,250,000 (2020:
HK$811,105,000).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

5. FEE AND COMMISSION INCOME AND 5.

EXPENSE

(@) Fee and commission income

Fee and commission income AU TEBEENE
arising from: ARMAEWA -

Credit card services ERRER

Insurance services RIREERS

Credit related services EEEK

Securities brokerage and BHEH RIS E RS
investment services

Unit trust services EAESER

Trade finance services BEImMEES

Others HAth

of which: Heh
Fee and commission income BRARASWA

arising from: A -

- Financial assets or financial —IEmBEREIAR
liabilities which are not BMAFEEZS
measured at fair value MEELTRHE
through profit or loss &

— Trust or other fiduciary —(EFEs BT
activities ES

Fee and commission income arising from trust and
other fiduciary activities relate to fees from asset
management activities where the Group holds
assets or invests on behalf of customers.

Interim Financial Statements 2021 4/ #8t # i &

REER DI BIRRME

BEARAEBRARIH

(a) BRARASWA

For the six months ended

30 June 30 June
2021 2020

BZE HE
—E_—F —ETF
NA=t+H ~NA=+AH
1EZREA 1EZ 7~ EA
HK$’000 HK$’000
FET FHET
46,597 51,034
53,610 39,935
22,821 21,377
22,599 17,252
19,937 14,570
9,463 7,529
11,196 11,037
186,223 162,734
73,176 74,268
1,048 899

ERMAEBARBEREREMS
R BAKEREEEEED
PREEEFHAEESETEE
BREFKRERHIIERE B



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ DA RR T

5. FEE AND COMMISSION INCOME AND

EXPENSE (continued)
(b) Fee and commission expense

Handling fees and commission
Other fees paid

of which:
Fee and commission expense
arising from:

— Financial assets or financial
liabilities which are not
measured at fair value
through profit or loss

EARBEWARIH(E)

(b) BARMAEXH

For the six months ended

30 June 30 June

2021 2020

BZE HE

—E_—fF T -TF

NA=t+H ~NA=+AH

WEZREA 1EZ 7~ EA

HK$’000 HK$’000

FET FAT

FEERAS 35,591 27,560

HtBENEA 8,835 10,232

44,426 37,792

Hep:

BRAKAEHRE :
—IEmIBIB I AR L
NEEEZESR
BESoHEE

35,191 33,894
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

6. OTHER OPERATING INCOME 6. HgEWA

For the six months ended

30 June 30 June
2021 2020

BZE H=E
—E-—F —E-TF

ARA=tH AVAI= =]
L2 7R1EA 1EZ "8 A

HK$’000 HK$’000
FExT FHET
Gains less losses from dealing R WRFEEE
— Foreign currencies — SN 29,919 32,332
— Trading assets —BEXSB%EE 40,863 9,682
— Other dealing activities* ~HhEER S 2,937 5,751
— Short selling activities —EBERS 5 (5,431)
73,724 42,334
Net hedging loss from fair value AFEEREHZFEH A
hedges BB
Net (loss)/gain on hedged items HL R PR AR R 2 A
attributable to the hedged risk ShIE R 2R (E1E),
Wz (962,779) 946,175
Net gain/(loss) on hedging instruments ¥ T A 2 % lias
(E18) 939,684 (971,019)
(23,095) (24,844)
Dividend income from unlisted equity JE LT ARE S
securities B B U A 5,427 1,736
Rental income A
— from investment properties —REREWE 561 -
- others —Hfth 237 722
Reversal of government subsidies B Hh B ) (604) -
Others Hih 10,303 11,020
66,553 30,968
* Other dealing activities include customer-driven dealing in * HthEBECSPREEFEESRT
financial instruments including equity linked notes, options and B BEREHBZEE - SRS
structured deposit products. BUFRER °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

[

20

OPERATING EXPENSES

Salaries and other staff costs
Premises and other fixed assets
Depreciation (Note 15)
Others
Government rent and rates and
expenses on short-term leases
Audit fee
Other operating expenses
Business promotion
Legal and professional fees
Communication
Electronic data processing and
computer systems
Others

ek EMmERKAR
MEREMBETEEE
e (HizE15)
HAth
BT 478 B 22 A Je
EETEER Y
ZHER
HfhgEx
TS HERR
ERNERE
e
BFEREER
Hit

EEXH

For the six months ended

30 June 30 June
2021 2020

BZE HE

B —F —E-TF
~A=1H ~NA=+H
IEZ<EA 12 @A
HK$’000 HK$’000
FExT FHET
287,019 290,877
80,261 87,064
8,339 9,356
2,256 2,472
2,671 2,295
16,350 15,782
2,700 2,966
14,322 14,993
38,966 38,864
19,000 22,100
471,884 486,769
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

8. TAXATION IN THE CONSOLIDATED 8.
STATEMENT OF COMPREHENSIVE INCOME
The provision for Hong Kong Profits Tax for 2021 is
calculated at 16.5% (2020: 16.5%) of the estimated
assessable profits for the six months ended 30 June

2021.

Current tax - Hong Kong Profits Tax

— Tax for the period
— Under-provision in prior years

Current tax — Overseas Tax
— Tax for the period

Deferred tax

Interim Financial Statements 2021 4F f HiB1 75 ¥R %

BVABE - FRREHR
—HIATIA
—BEFERBTR

BHABEIE — g ELIE
—HABIE

R IR

REER DI BIRRME

FEEERBERAMNBIA

R —FHEATEHBER
BEE-_ZT-_—FX A=1+HLZ
SNME R 2 FHEERBRE T 2 16.5%
(ZZE-TF : 16.5%):1HE -

For the six months ended

30 June 30 June
2021 2020

BZE #HE
—E--F —ZTEHF
NA=tH ~NA=+AH
WEZ~fEA 1EZ 7~ ME A
HK$’000 HK$'000
FHET FHT
43,369 35,023

- 3,000

193 -

(169) (25,024)
43,393 12,999
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ DA RR T

9. OTHER COMPREHENSIVE INCOME 9.

Equity securities designated at
fair value through other
comprehensive income
(non-recycling):

Changes in fair value recognized
during the period
Deferred taxation

Net movement in the investment

revaluation reserve (non-recycling)
during the period recognized in other

comprehensive income

10. CASH AND SHORT-TERM FUNDS

30 June 31 December
2021 2020
—E-—F —ETF
~A=+H +=—A=+—H
HK$’000 HK$000
FHExT FHET
Cash in hand B 90,080 93,278
Balances with the HKMA T ERER 981,368 648,851
Balances with banks IRITRIZE 2 fEdp 789,373 568,784
Money at call and short notice* PRI SR 2,326,729 3,655,742
4,187,550 4,966,655

Money at call and short notice represents deposits of up to * B IS BT e SR HA R AR ST

a maximum of one month maturity from the end of reporting

period.

22

Htt 2w

For the six months ended

30 June 30 June
2021 2020
BZE HE
=F=—F s
~A=1H ~NA=+H
IEZ<EA 12 @A
HK$’000 HK$’000
FExT FA&T
EEAAFEBEREAM
ZHEKRFARZBRAE
EH(EREER) -
AR ATER
g) (489,290) (17,294)
RIER A 80,733 2,854
BRI E b 2 E Y T
RZIREBHHEE
(GE1BIR) &%)
(408,557) (14,440)

10. REREHES

SR—EADBRZFR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING

Segment information is presented in respect of the
Group’s operating segments which are the components
of the Group about which separate financial information is
available and evaluated regularly by the Chief Executive
Officer and Managing Director in deciding how to allocate
resources and in assessing performance.

Operating segments

The Bank and its subsidiaries are principally engaged in
the provision of banking and related financial services.
Reportable segments of the Group are set out below.

Retail Banking comprises consumer finance activities
including credit card merchant acquiring, provision
of credit card advances, mortgage lending and other
consumer lending and wealth management services
such as the sales and distribution of insurance products,
investment products and securities brokerage to wealth
management clients and provision of banking services
to the mass market segment.

Institutional Banking comprises the corporate banking
business, the commercial banking business and the
financial institutions business, covering the provision
of services including corporate lending, syndicated
loans, trade financing and deposits to large corporates
and small and medium enterprises in Hong Kong and
Mainland China.

Treasury Investment mainly engages in managing the
Group’s investment portfolio and trading in foreign
exchange and debt securities. It also manages the
overall funding, liquidity and interest rate risk positions
arising from the banking activities of the Bank. Moreover,
it is also responsible for the marketing of treasury
products to the Group’s customers.

In the first half of 2021, Financial Markets was restructured
and renamed to Treasury Investment, resulting in some
changes in operating income sharing between other
operating segments.

Interim Financial Statements 2021 4/ #8t # i &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RSB H B IR R MR

11. SEGMENT REPORTING (continued)

24

Segment results, assets and liabilities

For the purpose of segmental analysis, the allocation of
operating income reflects the benefits of capital and other
funding resources allocated to the operating segments
by way of internal capital allocation and fund transfer
pricing mechanisms. To reflect the benefit of joint efforts
of two operating segments on a third party fee-related
transaction, operating income derived from the transaction
is split between the relevant operating segments.

Cost allocation is based on the direct costs incurred
by the respective operating segments. For consistency
with internal management reporting, there is no
apportionment of central management overheads and
only wholly and directly attributable costs of support
units are charged to the respective operating segments.
Rental charges at market rates for usage of premises
are reflected in net interest income, operating expenses
and inter-segment expenses for the respective operating
segments.

Segment assets mainly include advances to customers,
investment in securities and financial instruments,
inter-bank placements, current assets and premises
attributable to the operating segments.

Segment liabilities mainly include deposits from
customers, certificates of deposit and debt securities
issued, inter-bank borrowings, and accruals attributable
to the operating segments.

In addition to receiving segment information concerning
profit before taxation, management is provided with
segment information concerning revenue, interest
expense, depreciation, amortization, impairment losses
and additions to non-current segment assets used by
the segments in their operations.

Unallocated items mainly comprise the central
management unit, management of strategic
investments, premises and property management and
other activities which cannot be reasonably allocated to
specific business segments.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

11. SEGMENT REPORTING (continued) 11. 2HBERE)
Segment results, assets and liabilities (continued) DEPELE  c BERABEB(E)

For the six months ended 30 June 2021
BE-Z_-FXA=THLEZKEAR

Reportable

Retail Institutional Treasury  Segments
Banking Banking Investment Total
TtER DEE:

BERT BRI BBRE DA
HK$'000 HK$'000 HK$'000 HK$'000
TR TAT TAT TAT

Net interest income FRIBIMA 170,181 342,981 124,254 637,416
Other operating income from REMNRE P Hf

external customers EEMA 172,131 44,721 14,841 231,693
Fee and commission expense BRRALIE (28,213) (228) (4,285) (32,726)
Other operating income Hi B 143,918 44,493 10,556 198,967
Operating income HEWA 314,099 387,474 134,810 836,383
Operating expenses ZETH (174,652) (51,032) (25,826) (251,510)
Inter-segment expenses BAEHZ (23,746) (3,389) (807) (27,942)
Operating profit before other gains ~ REFE e Ro(E

and impairment losses ERAELERN 115,701 333,053 108,177 556,931

Impairment losses on advances to RFEFRERE

customers (2,948) (133,750) - (136,698)
Write back of/(charge for) impairment  Efn 4 B T &R AR

losses on other financial BzEE /(%)

instruments 7,292 (11,459) 7,050 2,883
Impairment losses on other assets i AERESR (900) (56) - (956)
Profit before taxation PR A& A 119,145 187,788 115,227 422,160
Operating expenses - depreciation ~ &&Ex i — & (38,911) (4,763) (1,615) (45,289)

30 June 2021
—E--FXA=tA

Segment assets DEEE 20,439,955 39,324,720 50,390,256 110,154,931
Segment liabilities NEARE 53,841,649 24,137,446 19,367,572 97,346,667
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

11. SEGMENT REPORTING (continued)
Segment results, assets and liabilities (continued)

26

Net interest income

Other operating income/(loss) from

external customers

Fee and commission expense
Other operating income/(loss)

Operating income

Operating expenses
Inter-segment expenses

Operating profit before other gains and

impairment losses

Impairment losses on advances

to customers

Impairment losses on other financial

instruments

(Charge for)/write back of impairment
losses on other assets
Net gains on disposal of financial assets

at amortized cost

Net losses on disposal of fixed assets

Profit before taxation

Operating expenses — depreciation

Segment assets

Segment liabilities

FMBMA

REMREP LA
EERA/ (BB

ERRAEX

E=Eh) /(B8

EEIA

HEXH

EpE st

At Rt R E RRER
BATEERA

EPEFRERE

EteBIANERE

EfEERERRZ(H
B)/ @
HENBERATEZ
EREEFNE
HERTEEFER
BRBATE A

BESH-HE

=
i
o
T
it

5
B2
S
E

11. 2HBERE)
PWEE  BEERAEBE)

For the six months ended 30 June 2020

BEZT-TF A=THIEZAER

Reportable

Retal  Institutional Financial Segments
Banking Banking Markets Total
PER BEE:

TERT HERIT kb HifeE
HK$'000 HK$'000 HK$'000 HK$'000
FiET FET FET THT
192,193 306,698 110,200 609,001
162,976 36,549 (7,817) 181,708
(30,795) (105) (3,309) (34,209)
122,181 36,444 (11,126) 147,499
314,374 343,142 99,074 756,590
(184,750) (46,972) (30,070) (261,792)
(18,997) (2,758) (802) (22,557)
110,627 293,412 68,202 472,241
(21,485) (135,771) - (157,256)
(10,131) (18,172) (654,199) (82,49)
8 303 - 295

- - 262 262

(141) - - (141)
78,862 139,772 14,271 232,905
(43,405) (4,499 (1,832) (49,736)

31 December 2020
“E-ZF+-A=1-A

20,401,006 38,164,272 49,894,588 108,459,366
53818710 22,705,460  19,635296 96,159,466
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

11. SEGMENT REPORTING (continued)
Reconciliation of reportable segment operating
income, profit before taxation, assets & liabilities

Operating income
Reportable segment operating income
Elimination of inter-segment
operating income
Unallocated operating income

Consolidated operating income

Profit before taxation

Reportable segment profit
before taxation

Unallocated operating income

Unallocated operating expenses

Write back of impairment losses
on assets acquired under
lending agreements

Net (losses)/gains on disposal of
fixed assets

Gains on revaluation of investment
properties

Consolidated profit before taxation

Interim Financial Statements 2021 4/ #8t # i &

11. 2BERE)

AHRBIHEERA - BRBANE
A BEEREBEZHE

For the six months ended

30 June 30 June
2021 2020
BZE H=E
—E--F ZEEHF
~NA=+H ~NA=+H
1EZ<EA 12 @A
HK$’000 HK$’000
FExT FET
EERA
AR HEERA 836,383 756,590
B IR A K
(45,202) (47,219)
RATEBRA 54,832 54,946
RAEEBERA 846,013 764,317
For the six months ended
30 June 30 June
2021 2020
BZE #H=E
—EB-—fF TR TE
NA=1+H NA=+H
1EZRfEA 12~ MEA
HK$’000 HK$’000
FET FHT
KRB AR F
AR EBRRFE AT
iyl 422,160 232,905
ROBEEWA 54,832 54,946
ROBEESH (237,634) (249,639)
BIEE R GHRTSEE
A RS 2 B
200 300
PEEEEETF(E
8), e (415) 32
REMHEEHKE
3,005 -
4RE BRI ATE A 242,148 38,544
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ DA RR T

11. SEGMENT REPORTING (continued)

Reconciliation of reportable segment operating
income, profit before taxation, assets & liabilities

(continued)

Assets

Reportable segment assets
Unallocated fixed assets
Unallocated other assets

Consolidated total assets

Liabilities
Reportable segment liabilities
Unallocated other liabilities

Consolidated total liabilities

28

BE

AR EE
AOBEEEE
AOBREMERE
RRAERR

=i

ARED AR
AOBEMERE
NVt

. DERER(E)

AHRBIHEERA - BRBANE
A EBEREEZHER(E)

30 June 31 December
2021 2020

—E- TR
~A=+H +=ZA=+—H
HK$’000 HK$’000
FHExT FAT
110,154,931 108,459,866
1,678,236 1,716,984
1,533,462 2,146,834
113,366,629 112,323,684
30 June 31 December
2021 2020
—EB-—F —ETF
~NA=+H +=ZA=+—H
HK$°000 HK$'000
FExT FHT
97,346,667 96,159,466
1,498,597 1,436,988
98,845,264 97,596,454
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING (continued)

Geographical information

Geographical segment information is based on the
locations of the principal operations of the subsidiaries or
on the location of the branches of the Bank responsible
for reporting the results or booking the assets, the
location of customers and the location of assets. For
the six months ended 30 June 2021 and 2020, all of
the Group’s operating income and profit before taxation
were generated by assets booked by the branches and
subsidiaries of the Group located in Hong Kong. No
single country or geographic segment other than Hong
Kong contributed 10% or more of the Group’s assets,
liabilities, profit or loss before taxation, operating income
or contingent liabilities and commitments.

Major customers
For the six months ended 30 June 2021 and 2020, no
single customer or a group of customers under common
control contributed 10% or more of the Group’s
operating income.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ DA RR T

12. DERIVATIVE FINANCIAL INSTRUMENTS
(a) Notional amounts of derivative financial

30

instruments

Derivatives refer to financial contracts whose value
depends on the value of one or more underlying
assets or indices. The notional amounts of these
instruments indicate the volume of transactions
outstanding as at the end of reporting period and
do not represent amounts at risk. The following is a
summary of the notional amounts of each significant

type of derivatives entered into by the Group:

Exchange rate derivatives
- Forwards
- Swaps
- Options purchased
- Options written

Interest rate derivatives
- Swaps

Equity derivatives
- Options purchased
- Options written

Total

EX{IATA
—&54
—ie
—BASR
—hEE

MEETE
—ie

BEETA
—BASR
—hEE

7=

12. 17
(a)

EeRmT A
FTESMIACBRSHE

EITETRIEEBERT —
BREZAAMEERERZ(E
EMEZE/MEH - LETA
2B FERBURRIRE R
RFRZZHE » MAIFEREK
FREREHE - LT RAER
RV EETBBERNTAETAZ

BERSHEIME -
30 June 2021 31 December 2020
- Sl 4 S |
Qualifying Qualfying

for hedge Held for for hedge Held for
accounting trading Total  accounting trading Total

RERER K B HiE
HHgitt RERE BE et R5RE &%
HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 000 HK$ 000
Tén T Thn TR Tién Tén
- 645,126 6,456,126 - 573908 5732908
- 10494193 10,494,193 - 10308733 10,308,733
- 283,219 283,219 - 435,326 435,326
- 283,219 283,219 - 435,326 435,326
- 17516877 17516877 - 16912293 16912293
26,469,441 770500 27,239941 25,607,137 786300 26,393,437
26,469,441 770500 27,239,941 25,607,137 786,300 26,393,437
- 1,025 1,025 - 22,204 229
- 1,025 1,025 - 22,204 22,94
- 2,050 2,050 - 44,588 44,588
26469441 18280427 44758868 25607137 17,743,181 43350318
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

12. DERIVATIVE FINANCIAL INSTRUMENTS 12, FTESRMIA(SE)

(continued)

(a) Notional amounts of derivative financial (a) TTESRMIAZRAESHE
instruments (continued) (%)
The above amounts are shown on a gross basis il e FEALEETR - WES RE
without taking into account the effect of any bilateral MERFHELELHIFE - A%
netting arrangements. The Group does not hold B A R A A B TR R B8 2 A
derivatives that are managed in conjunction with RMATFEEzERTAXRER
financial instruments designated at fair value through HTHETHE -

profit or loss.

Derivatives reported as qualifying for hedge BERABERRAHREEZLT
accounting represent hedging instruments £ T EERBEEESHERE5
designated as hedges under HKAS 39. TEEIERERZEHRIA -
(b) Fair value and credit risk-weighted amounts of (b) FTEIAZATFEEREE
derivatives R IESEE
30 June 2021 31 December 2020
“EC-EXAS1A a3l
Credit risk- Cred risk-
Fairvalue ~ Fairvalue  weighted Fair value Fair value weighted
assets liabilities amount assets liabilties amount

AYEE  AVEE  FEER 0 ATEE  ATEE  REER
gz BF  MESE 2E aE  MESE
HK$'000  HKS000  HK$000  HK$OO0  HKS0O0  HKS000
TEn TiEn T TEL TR TR

Exchange rate derivatives  [EZT4ATE 422,078 56,510 68,527 507,381 62,049 75,398
Interest rate derivatives FI=fETA 182,846 663,242 73,833 55,569 1,018,348 55,050
Equity derivatives REMETA 9 9 - 493 493 -

604,933 719,761 142,360 563443 1,080,890 130448

The above fair value amounts are shown on a gross AT EESENGEER W
basis without taking into account the effect of any i T R T
bilateral netting arrangements. The Group adopted BN —E-—FEXA=+EEE
the Banking (Capital) (Amendment) Rules 2020 in 1% AEEELAC020ERITE(E
calculating the credit risk-weighted amount upon its ) (&2 B B e E = B R ik
implementation on 30 June 2021. As such the credit S BN —E-—F~xA=+H
risk-weighted amount as of 30 June 2021 is not EERRNESEITR-"E-F
comparable to that as of 31 December 2020. FEt+—f=+—BEELE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

13. ADVANCES TO CUSTOMERS

32

(a) Advances to customers less impairment

allowances

Gross advances to customers

Less: Impairment allowances
- Stage 1
— Stage 2
- Stage 3

I
W AR
L
— ok
—$3BB

(b) Movement in impairment allowances on

advances to customers

At 1 January 2021
Transfer to 12-month ECL
Transfer to lifetime ECL not credit-impaired

Transfer to lifetime ECL credit-impaired

New financlal assets originated or
purchased, assets derecognized,
repayments and further lending

Repayment

Recoveries of advances written off
in previous years

Write-offs

Net remeasurement of impairment
allowances (including exchange
adjustments)

At 30 June 2021

13.

EFER
(a) FFERRRERE

30 June 31 December
2021 2020
—B-—fF —T-TF
AA=+H +=ZA=+—8
HK$’000 HK$’000
FExT FHET
56,200,290 55,584,673
(205,588) (223,974)
(83,021) (62,597)
(380,089) (395,039)
55,531,592 54,913,063

(b) BEFEXRERE2S

30 June 2021
ZE--EXA=tA
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
*EEFR FEFR
12f8R & HEEES H2HE
EHEEER EEFR HEEFR a5
HK$000 HK$000 HK$000 HK$000
TR TET TiEn T#x
KZEZ-%5-f-H 223,974 52,597 395,039 671,610
BRERNEHEEER 3,526 (3,526) - -
BEFEEFRY
2HEHEERE (11,915) 11,915 - -
BEEETRMZHES
FEFE (1,362) - 1,362 -
REFBEA NEREE
R EE  ERR
E—FEH 63,244 9471 - 72,715
EX (35,466) (14,923) - (50,389)
WEREFEEMEER
- - 2479 2479
s - - (142,817) (142,817)
RERELENTER
(PREELAR)
(36,413) 27,481 124,026 115,100
RZE--%~A=1H 205,588 83,021 380,089 668,698
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

13. ADVANCES TO CUSTOMERS (continued) 13. EFER(#E)
(b) Movement in impairment allowances on (b) EEEFRREREESH(E)

advances to customers (continued)

31 December 2020

ZZCZETZA=T8
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total

JHEETR FETR
12EAR HREEHE HEEE

BHEERE BB BEEER e
HK$000 HK$000 HK$000 HK$000
Tin Tin Tin T
At 1 January w-A-A 91,916 BHATT 160,795 287,888
Transfer to lifetime ECL not credit-mpaired  #Z3HEETRH)
THRHEERR (3,008) 3,008 - -
Transfer to 12-month ECL B EANES
EEEE 21314 1314 . .
Transfer to lfetime ECL credi-mpaired ~ BFEET R 2 B
EEER (1,081) - 1,081 -
New financial assets originated or FESBEAZTERE
purchased, assets derecognized, B AR AE
repayments and further lending BRE-FER 145,463 21,857 - 167,320
Repayments & (34,599) (10,516) - (45,111)
White-off e - - [23870) 3870)
Net remeasurement of impairment REREZENHE
allowances (incluing exchange FE(OEERRR)
adjustments) 3,965 24,385 257,033 285,383
At 31 December W+=A=t+-A 223974 52,697 395,039 671,610
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

13. ADVANCES TO CUSTOMERS (continued)

34

(c) Advances to customers analysed by industry
sector

Advances to customers analysed by industry sector
and the coverage of collateral is as follows. The

economic sector analysis is based on the categories

13. EFER(A

(c) BITES *ﬁ%@ﬁﬁ%ﬁt

BITERAERRERNEFPE
RO o EHEITEDHTS

and definitions used by the HKMA: ;fﬁ/\\ BRHR AR RE
30 June 2021 31 December 2020
“E--%XA=1A “E-FET-F=1-R
% of gross % of gross
Gross loans  loans covered Grossloans  loans covered
and advances by collateral  and advances by collateral
FEAZER BERZER
Rk HEFREEZ e S
EXEE BAl  EHREFEE Antt
HK$'000 HK$'000
TAT % TAL %
Gross advances for use in Hong Kong EEBERNEREE
Industrial, commercial and financial TwEeR
- Property development L 2,993,572 15.15 3,351,855 15.97
- Property investment -MERE 7,905,949 66.45 7,867,89 63.80
~Financial concerns -dEbE 1,439,212 1.02 1,935,165 055
- Stockbrokers -R2&e 3,214,926 36.39 2,501,549 4765
- Wholesale and retail trade -HERTER 975,731 19.36 1,104,961 1777
- Manufacturing —BlEE 2,123,166 21.35 2,259,969 19.95
- Transport and transport equipment -BRNESRE 295,552 15.44 304,104 15.20
- Information technology - BRI 710,675 - 533,402 -
~ Electricity and gas ~BNRER 463,203 - 341597 -
- Others —Efth 4,492,816 42,05 441739 4819
Incividluals (EDN
- Loans for the purchase of flats under the  —BE[EZFEE}
Home Ownership Scheme, Private 8 [MA2EER
Sector Participation Scheme and BEN e
Tenants Purchase Scheme or their SRS EEANE
respective successor schemes EEEFnED 3,312 95.77 3,627 9.73
- Loans for the purchase of other -BEAMBAENZ
residential properties WER 10,294,512 99.94 0,088,744 99.94
- Credit card advances -ERFER 707,439 - 745,129 -
- Others —Ef 3,985,535 42.45 3,686,143 4483
39,605,600 39,041,535
Trade finance EomE 4,184,328 20.08 4,202,438 21.84
Gross advances for use outside EEANMEBNER
Hong Kong g% 12,410,362 0.28 12,300,700 032
Gross advances to customers REETEE 56,200,290 39.73 55,584,673 3091
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

13. ADVANCES TO CUSTOMERS (continued) 13. EFEXR(AE)
(c) Advances to customers analysed by industry (c) RITEIMHWEFER(E)
sector (continued)
Analysis of the Group’s impaired advances in respect BRITEDMER P BREE
of industry sectors which account for 10% or more 10% 3 IA EHAREBREE R
of gross advances to customers: O

Impairment

Impairment allowances

allowances for Stage 1

Overdue Impaired forStage  and Stage 2
advances advances 3 assets assets
FIRBREE  FIREMR

BHER REEH ZRERE BEE2AERR

30 June 2021 HK$'000 HK$'000 HK$'000 HK$000
“E--5XB=1A TAT TET T#R T#R
- Property investment S 121,308 29,254 825 9,348
- Loans for the purchase of -BEEMEENE
other residential properties HED 106,534 6,856 - 13,773
- Gross advances for use outside Hong ~~ —E&BELIMERH
Kong btk 287,299 - - 162,060
Impairment
Impairment allowances
allowances for Stage 1
Overdue Impaired for Stage and Stage 2
advances advances Jassets assets

FIRBEE  FIREMR
BEER HEER LRERE EEZIERE

31 December 2020 HK$'000 HK$'000 HK$'000 HK$'000
ZEZEE+ZAZ+-R AL AL TAL TAL
- Property investment e ES 135,788 - - 10,201
~ Loans for the purchase of -BEEMEENE

other residential properties HNER 94,208 2821 - 11,012
- Gross advances foruse outside Hong ~~ —EEELISMERH

Kong B 77,521 - - 144217
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

13. ADVANCES TO CUSTOMERS (continued) 13. EFEXR(E)
(d) Impaired advances to customers (d FEFREER
30 June 2021 31 December 2020
“B--£RA=1H ZTCTETZACTR
% of gross % of gross
HK$000 advances HKS$'000 advances
HERAR HETEE
TiEn Bk TR AR
Gross impaired advances HEETEE 534,728 0.95 482,883 087
Stage 3 impairment alowances made  FEHEEZELE
against impaired loans IR AERE (330,089) (395,039
154,639 87,844
Amount of collateral held in respect of SHEETEEN
impaired loans KEReE 88,196 2,827
Collateral mainly comprises mortgage interests over WG EEAEKEFAEBENE
residential properties with the Group. It does not S EIRIE o Eh A IE (LA TER
include any expected recovery from companies in ENGIE e e A dE
liquidation and government guarantee schemes. IF o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RSEZPE T BRRMT
14. DEBT SECURITIES MEASURED AT 14. DESERATTE2ERFES
AMORTIZED COST
(a) Debt securities measured at amortized cost (a) UEBHERATEZERES
less impairment allowances RRERE
30 June 31 December
2021 2020
—B-—F —ETF
AA=+H +=A=+—8~
HK$’000 HK$'000
FEx F&T
Debt securities measured at LB KA EZ
amortized cost EBES
Treasury bills (including Exchange Bl &4 (B EINEES
Fund Bills) Z5)
— Listed outside Hong Kong —REBASN LT 15,023 14,961
— Unlisted —JEm 3,298,490 2,798,586
Certificates of deposit held T3 E 3%
— Unlisted —3EET 21,638 126,629
Debt securities BSES
- Listed in Hong Kong —REBLEM 20,239,790 18,208,321
- Listed outside Hong Kong — BB L 9,860,328 10,128,457
— Unlisted —3EET 8,236,678 9,908,277
41,680,947 41,185,231
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RASERL P B R R R A
14. DEBT SECURITIES MEASURED AT 14, DEBSERATEZBERES
AMORTIZED COST (continued) (%)
(b) Movement in impairment allowances on debt (b) UEBHERATEZERES
securities measured at amortized cost RERE2SE
30 June 2021
—E--F¥5xA=1H
Lifetime ECL Lifetime ECL
12-month  not credit- Credit-
ECL impaired impaired Total
FEEFRH  FETRH
128 A TEH 2HEH 2HEH
FEFSE FEFSE EEFSE “m
HK$000 HK$000 HK$000 HK$000
TET TET TET TET
At 1 January 2021 RZE-—F—F—H 85,052 - - 85,052
Transfer to lifetime ECL ~ #ZIEETRM
not credit-impaired 2HEHNEEER (575) 575 - -
New financial assets REKBAZ
originated or purchased, ¥4 EHEE -
assets derecognized, BUBHER &
repayments and further Bz RiE—HEH
lending 9,482 - - 9,482
Repayment EX (9,744) = = (9,744)
Net remeasurement of  FEREZ
impairment allowances ~ E#iit &%
(including exchange (PFEME %)
adjustments) (14,153) 7,969 - (6,184)
At 30 June 2021 R-TB-_—%F
~A=TH 70,062 8,544 - 78,606
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

14. DEBT SECURITIES MEASURED AT 14. DESERATTE2ERFES
AMORTIZED COST (continued) (%)
(b) Movement in impairment allowances on (b) UEBHERATEZERES
debt securities measured at amortized cost RERE2S8(E)
(continued)

31 December 2020

“ZZZFET-A=T-H
Lifetime ECL  Lifetime ECL
12-month not credit- credit-
ECL impaired impaired Total

HEETRE  FETRAM
128 A REH 2HE 2HE

FEFE FEEE FEFE pE
HK$000 HK$000 HK$000 HK$000
TAT TAT TAT TAT
At 1 January 2020 RZZ-ZF-A—H 41,131 - - 41,131
New financial assets RESBAZ
originated or purchased, ¥4 REE -
assets derecognized, BUBHER AR
repayments and further B3 RiE—HE
lending 22,370 - - 22,370
Repayment B (18,560) - - (18,560)
Net remeasurement of  FEEE
impairment allowances ~ E7: &)%%
(including exchange (RIEEN )
adjustments) 40,111 - - 40,111
At 31 December 2020 R-Z-TF
+-A=+-H 85,062 - - 85,062
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

15. FIXED ASSETS AND INVESTMENT

40

PROPERTIES

Cost or valuation

At 1 January 2020

Additions

Transfer from assets
held for sale

Surplus on revaluation upon
transfer to investment
properties

Elimination of accumulated

depreciation upon transfer to

investment properties
Transfer to investment
properties
Disposals
Deficits on revaluation
Elimination of accumulated
depreciation on revalued
premises

At 31 December 2020

Accumulated depreciation

At1 January 2020

Charge for the year

Released on disposal

Elimination of accumulated
depreciation upon transfer
toinvestment properties

Elimination of accumulated
depreciation on revalued
premises

At 31 December 2020

Accumulated impairment
loss

At1 January 2020 and
31 December 2020

Net book value
At 31 December 2020

HAEAME
RZ5-F5-A-A

HE
BRARFERE
ERERANZRY
BtR4
BEERENZR
BBETE
BRERANE
ﬁl:l

€

ElHER

gging,

R-Z-2E-A-H

ZithE

R-B-%F
+tZB=t-8

BitiE

S
HERm

BAZRENES
HHZE

fEnz2

ZithE

R-%2%%F
tZA=t-A
RitRERE

R-2-25-A-A
ER=2-%%

BEF
R-&=

t2A=t-8

f
g5
A=+

2=

-f

15. BEEERKREME

Other

properties and

equipment

Fumiture, leased for

fixtures and 0Wn Use Investment

Premises equipment  carried at cost Subtotal properties Totdl

WG

_ BA-2E ZbEREE ‘ »

nE Rl DERRE gt RENE &t
HK§ 000 HK$'000 HK$ 000 HK§ 1000 HK§'000 HK§ 000
T T Thr T Thr Tin
3,067,833 1,013575 135,629 4817087 - 4817031
- 86,028 17,691 103,719 - 103,719
41,300 - - 41,300 - 41,300
4677 - - 4677 - 4677
(10677) - - (10,677) - (10,677)
(88,600) - - (88,600 88,600 -
- (14,633 (26,962) (41,59%) (34,500) (76,09)
(203,296) - - 203,29) (4,600 (207,89%)
(65,304) - - (65,304) - (65,304)
3,345,933 1,084,970 126,308 4,557,261 49,500 4,606,761
- 655,239 70847 726,086 - 726,086
75,981 79,460 21,322 182,763 - 182,763
- (14,308 (26,962) (41,270) - (41,210)
(10677) - - (10,677) - (10,677)
(65,304) - - (65,304) - (65,304)
- 720,301 nar 791,59 - 791,598
15,783 - - 15,783 - 15,733
3,330,200 364,579 55,151 3,749,930 49,500 3,799,430
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

15. FIXED ASSETS AND INVESTMENT 15. BEEERREWE(E)
PROPERTIES (continued)

Other
properties and
equipment
Furniture, leased for
fixtures and own use Investment
Premises  equipment carried at cost Subtotal  properties Total
WA 2
Gl %B EtRREE
nE KR DEREE NGt RENE EH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TEn TR TR

Cost or valuation HAESREE
At 1 January 2021 R=5-—%-F-B 3345933 1,084,970 126,358 4,557,261 49,500 4,606,761
Additions AE - 36,064 - 36,064 - 36,064
Transfer to assets held for sale - BREEH{ELEAE = = = = (39,005) (39,005)
Surplus on revaluation upon R EREHE 7 AE
transfer to asset held for sales E41E R = = - - 3,005 3,005
Disposals e - (13,517) (7,985) (21,502) - (21,502)
At 30 June 2021 R=B=-%
~E=TH 3,345,933 1,107,517 118,373 4,571,823 13,500 4,585,323
Accumulated depreciation ~ Et#E
At 1 January 2021 R=F=-%-F-A - 720,391 1,201 791,598 - 791,598
Charge forthe period (Note 7) &1 (F57) 28958 39,707 11,59 80,261 - 80261
Released on disposal HERE - (13,102) (7,985) (21,087) - (21,087)
At30 June 2021 RoE--F
~A=tH 28,958 746,996 74818 850,772 - 850,772
Accumulated impairment  B3tHERE
loss
At 1 January 2021 and RZZ=-%-5-A
30 June 2021 RW=%=-%
~B=t1H 15,733 - - 15,733 - 15,733
Net book value FERE
At 30 June 2021 RZB=-F
~AZTA 3,301,242 360,521 43555 3,705,318 13,500 3,718,818
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

16.

17.

18.

42

ASSET HELD FOR SALES

In May 2021, the Group transferred an investment
property situated in Hong Kong with carrying amount
of HK$39,005,000 from investment properties to asset
held for sales following the Group’s decision to dispose
of the property. The disposal is completed subsequent
to the end of the reporting period.

DEPOSITS AND BALANCES OF BANKS AND
OTHER FINANCIAL INSTITUTIONS

Deposits and balances from banks  $R{TRIZE 2 75 k4

Amounts due to banks and other [O185 s 18 T e
financial institutions under RITEZE R EM
repurchase agreements T RIS 2 IR

DEPOSITS FROM CUSTOMERS

Demand deposits and & HA R RTF R
current accounts

Savings deposits HEFK

Time deposits EHTFER

16. FEHEZEE
MR- —FHA  KEER
EHEEMRBEBENEEER
39,005,000/ THIREW 2 - A%
B BERREEEREIHE
HEZEE - ZHECRHREHR
1B 5ERK, °

17. BITEEREGERMBE2F
AR A

30 June 31 December

2021 2020

—EB_—F —TTF
RAH=+H +=ZA=+—8

HK$’000 HK$'000

FHET FHET

# 3,133,725 3,188,305

6,235,390 6,853,334
9,369,115 10,041,639

18. EFER

30 June 31 December

2021 2020
—E-—-F ZTTF
AA=+H +=ZA=t+—H~H

HK$’000 HK$'000

FEx FHET

16,966,786 15,808,654
5,662,671 5,681,074
55,565,627 55,048,702

78,195,084 76,538,430
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19.

20.

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REBBEZP SRR T
OTHER LIABILITIES 19. Hih&E
30 June 31 December
2021 2020
—EB-—F ZTTF
ANB=+H +=ZA=+—H
HK$°000 HK$'000
FHT FAT
Net defined benefit liability EEEFEETFE 83,612 92,792
Impairment allowance recognized HEEERWEER
in regard of credit related SNTE B R
commitments and contingencies AR 39,595 45,267
Lease liabilities HEARE 46,687 58,398
Accounts payable and other liabilities  JETIRE R EMh & & 1,520,739 1,474,117
1,690,633 1,670,574
RESERVES 20. f#HB
30 June 31 December
2021 2020
—EB-—F ZTTF
ANA=t+HA +=A=+—8
HK$°000 HK$’000
FHT FAT
Regulatory reserve VETE e 76,696 84,731
Investment revaluation reserve REENREE
(non-recycling) (FEfEIR) 576,546 985,103
Premises revaluation reserve b= 2,167,381 2,187,306
Retained earnings REBIEF| 6,870,294 6,639,642
9,690,917 9,896,782

The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earmings and
in consultation with the HKMA.

Interim Financial Statements 2021 4/ #8t # i &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RSB H B IR R MR

21. FAIR VALUES OF FINANCIAL INSTRUMENTS

a4

(a) Financial instruments carried at fair value

Fair value estimates are generally subjective in nature,
and are made as of a specific point in time based on
the characteristics of the financial instruments and
relevant market information. The Group measures
fair values using the following fair value hierarchy that
reflects the significance of the inputs used in making
the measurements:

Level 1: Quoted market price (unadjusted) in an
active market for an identical instrument.

Level 2: Inputs other than quoted prices included
within Level 1 that are observable either
directly (i.e., as prices) or indirectly (i.e.,
derived from prices). This category
includes instruments valued using: quoted
market prices in active markets for similar
instruments; quoted prices for identical
or similar instruments in markets that
are considered less than active; or other
valuation techniques where all significant
inputs are directly or indirectly observable
from market data.

Level 3: Inputs for the asset or liability that are
not based on observable market data
(unobservable inputs). This category includes
all instruments where the valuation technique
includes inputs not based on observable
data and the unobservable inputs have
a significant effect on the instrument’s
valuation. This category includes instruments
that are valued based on quoted prices
for similar instruments where significant
unobservable adjustments or assumptions
are required to reflect differences between
the instruments.

21, €T ECZATFEE
(aua?ﬁﬁﬂ@ZﬁﬂIE

AFEBEZGF—BEEEE
EE’%%%E%%%%M%
SRTEZHFUEREETESEE
RHEH TS - AEEFER T
A RERETEATA 2 8 AR 2
BEEUZATFEESRAERT
E/TER:

—R HERIARERETSZ
TISIRE CREHE) -

EA R APAERE MY
AEEA R (AMER) K
B (NREER) A
g - ZOBBREER
TATERETREZT
B BUTANERT
B2 TIWRE  TNEE
BT 5.2 RS EUT
B7HRE: MEEE
WABURI A H K
ERTISEURE R M
152 B A E R -

FE=A - WIFATBRET SR
(THBEBASE) S
AEMMEESABENR
AR - Zo ERER
BRI IEE R AT SR
g AT AT B R EEY
TAZHEREARE
ZARBTER - HERT
AEEPERRRAR
AR T A HeE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

21. FAIR VALUES OF FINANCIAL INSTRUMENTS
(continued)
(@) Financial instruments carried at fair value
(continued)
The table below analyses financial instruments,
measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into

REER DI BIRRME

21, SMIBECZQAFEEE)

(@) UATEETIRZERIA
(&)
TRIGURFEEZHEGE
(R FHEEREDB)AIRA
BEHRARTEEFEZS

which the fair value treatment is categorised: mTHE:
30 June 2021 —E-—-FxXA=1+H
Level 1 Level 2 Level 3 Total
£ -t 1} F= ot
HK$'000 HK$'000 HK$'000 HK$'000
TExT TExT TExT TERT
Assets BE
Trading assets BERHRGEE 2,000,452 - - 2,000,452
Derivative financial fTESRMTIEA
instruments - 604,933 - 604,933
Equity securities EEALFEER
designated at fair Hi2EWE &
value through other LIRS
comprehensive
income 52 - 811,821 811,873
2,000,504 604,933 811,821 3,417,258
Liabilities =X
Trading liabilties ROEETCEE 2,000,462 = = 2,000,462
Derivative financial fTESRTA
instruments - 719,761 - 719,761
2,000,462 719,761 - 2,720,223
Interim Financial Statements 2021 4 HI81 ## & 45



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ DA RR T

21.

46

FAIR VALUES OF FINANCIAL INSTRUMENTS

(continued)

(@) Financial instruments carried at fair value

(continued)
31 December 2020

Assets BE

Trading assets HER SRR EE

Derivative financial PTHESRMTA
instruments

Equity securities BENRTERE
designated at fair REMEERETE
value through ZBAES
other comprehensive
income

Liabilities =X

Trading liabilties RGBT EE

Derivative financial fTESBTIA
instruments

. EMITREZAVEEGE)

(@) UAFEESIERZEHMIA
(%)
—TZTF+=-RA=+—H

Level 1 Level 2 Level 3 Total
£ -0 E=; Fat
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
1,948,454 - - 1,948,454
- 563,443 - 563,443

52 - 1,316,220 1,316,272
1,948,506 563,443 1,316,220 3,828,169
1,948,454 - - 1,948,454
- 1,080,890 - 1,080,890
1,948,454 1,080,890 - 3,029,344

There were no transfers of financial instruments
from Level 1 to Level 2 of the fair value hierarchy
during the periods. The Group’s policy is to
recognize transfers between levels of fair value
hierarchy as at the end of the reporting period in

which they occur.

PRHEIA - WESEBTAEHRF
BESRHEES - RBBEE
ZH e REBEZBRENER
B ZHRRERRERAT
BESRHEZBNES -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. €T Az AFEE(E)

(continued)
(a) Financial instruments carried at fair value (@) UAFEEIIEZEMIA
(continued) (&)
() Valuation of financial instruments with () FAEXRTAEHEHA
significant unobservable inputs EETZEMIAM
&

The following methods have been applied INTHZERRETE

in determining the fair values of financial RAFEESRHES

instruments under Level 3 of the fair value “HRreMIAZAT
hierarchy: fB1E :

(1) The fair value of unquoted equity (1) BREMEBZRAE
investments is estimated, if possible, BZ2RAFEBEIRN
using the applicable price/earnings ratio ATER T ERE
and other market data for similar listed RAmERE BFx
companies adjusted to reflect specific RS AEEU LT
circumstances of the issues; and RNEZ E AT 5

BARMZETZ
BE B R E T
Rk

(2) the fair value of unlisted investment funds 2 FEMEBREEEZ
is estimated using the net asset value as ATEBERENZSE
reported by the managers of such funds. E& 2P AR

BEFEETMHE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ DA RR T

21. FAIR VALUES OF FINANCIAL INSTRUMENTS  21.

(continued)

(@) Financial instruments carried at fair value

(continued)

() Valuation of financial instruments with

48

significant unobservable inputs (continued)

The following table shows a reconciliation from
the beginning balances to the ending balances
for fair value measurements in Level 3 of the

fair value hierarchy:

Assets

Beginning of the period

Purchases

Distribution

Changes in fair value
recognized in other
comprehensive income

End of the period

Total gains or losses for
the period included in other
comprehensive income for
assets held at the end of
the reporting period

Total gains or losses for
the period included in profit
or loss for assets held at
the end of the reporting
period

BE

i

BE

HIE

R 2 E SR
R ATEE
29

EiES

R R 2
BESARMLEE
Yz e HAPO LS
SRR

RBERRTEZ
BEFAB&®ERZ
A asskE R
BER

ETRITAZRAFEEGE

(@) UATEEIIRZEMTIA

(1)

(i) FAEXRTITEHEHA

HEETZERMIAR
B(E)
TREBINAFEESR
HEF=RTAFEE
RRECHMUGERESR
MEERZ BIRR

Equity securities designated
at fair value through other
comprehensive income

EEUAQATFEER
Hit2ERRFTEBZRAE S
30 June 31 December
2021 2020
B —ETHF
AA=t+H +ZA=+—H
HK$°000 HK$’000
FET FHT
1,316,220 1,074,000
1,035 1,111
(16,144) (2,311)
(489,290) 243,420
811,821 1,316,220
(489,290) 243,420
5,427 9,271
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

21. FAIR VALUES OF FINANCIAL INSTRUMENTS

(continued)

(@) Financial instruments carried at fair value

(continued)

REER DI BIRRME

21, SRTAZATFEEE)

(@) UATEETIRZERIA

(1)

(ii) Effects of changes in significant

unobservable assumptions to reasonably
possible alternative assumptions

Although the Group believes that its estimates
of fair value are appropriate, the use of
different methodology or assumptions could
lead to different measurements of fair value.
For fair value measurements in Level 3 of the
fair value hierarchy, a 10% change in either
direction in the net asset value reported by
respective counterparties would have the
following effects:

(i) EXFTABERBRHE

FEHATERSER
a2

BEAKBHREEQYT
BEGTBEE - £8
TRITERBBRA LS
BAFEESTRE
E A FEESAH
EE=MTAFEME
EME  ARRXSYTF
HHRWEEFEREE
77 17 S &) 10% F] AR 7E A4
2z &

Effect on profit or loss

Effect on other
comprehensive income

HIERENHE HHEMREKENE
Favourable Unfavourable Favourable Unfavourable
BHEH THEH BHE THEH
30 June 2021 HK$'000 HK$'000 HK$'000 HK$'000
—E--FxA=TA TR TR TR TERT
Assets BE
Equity securities EENATEE
designated at fair REMEEE
value through other 518 2 Ik A%
comprehensive
income - - 81,182 (81,182)

Interim Financial Statements 2021 4/ #8t # i &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. €T Az AFEE(E)

50

(continued)
(@) Financial instruments carried at fair value (@) AAFEEIIEZSRMIA

(continued) (%)

(i) Effects of changes in significant (i) EXTAEERBELR
unobservable assumptions to reasonably BEHITTENESER
possible alternative assumptions a2 -16=)
(continued)

Effect on other
Effect on profit or loss comprehensive income
HERRNTE HEMEERENTE
Favourable  Unfavourable Favourable  Unfavourable
BMES ilrE) BHEEH THEE
31 December 2020 HK$'000 HK$'000 HK$'000 HK$'000
—E-BF+-A=+-A FET FET FET FET
Assets BE
Equity securities EENATEE

designated at fair RE M2 EREE

value through other S22 lA#E 4

comprehensive

income - - 131,622 (131,622)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REBELT BB BRRI

21. FAIR VALUES OF FINANCIAL INSTRUMENTS
(continued)
(b) Fair values of financial instruments carried at
other than fair value
The following methods and significant assumptions
have been applied in determining the fair values of
financial instruments presented in the table below:

M

(i)

(i)

(iv)

the fair value of demand deposits and savings
accounts with no specific maturity is assumed
to be the amount payable on demand at the
end of the reporting period;

the fair value of variable rate financial
instruments and loans is assumed to be
approximated by their carrying amounts.
Changes in the credit quality of these financial
instruments and loans are not taken into
account in determining gross fair values,
as the impact of credit risk is recognized
separately by deducting the amount of the
impairment allowances from both the carrying
amount and fair value; and

the fair value of fixed rate loans and mortgages
carried at amortized cost is estimated by
comparing current market rates offered on
similar loans. Changes in the credit quality
of loans within the portfolio are not taken
into account in determining gross fair values,
as the impact of credit risk is recognized
separately by deducting the amount of the
impairment allowances from both the carrying
amount and fair value.

the fair value of debt securities measured at
amortized cost is determined with reference
to the available market value. If quoted market
prices are not available, then the fair value is
estimated on the basis of pricing models.

Interim Financial Statements 2021 4/ #8t # i &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REEZ DA RR T

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. £RITI A2 AFEEE)

(continued)
(b) Fair values of financial instruments carried at (b) EUAAFEEIIEZSHT
other than fair value (continued) B AFEEE)
The carrying amount of the Group’s financial N ER 1B DARK ZN Sl R S K A B BR
instruments carried at cost or amortized cost are ZEMIAZEEeRERER
not significantly different from their fair values at the WEMRZ AT EETEEX
end of the reporting period except as follows: ZR LT ARPIBRSN :
30 June 2021
“E--FXA=tH
Carrying
amount  Fair value Level 1 Level 2 Level 3

RELH AYEE F-% F-H F=R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TR TR TR TR

Financial assets #@&E
Advances to EFPER

customers 3,091,357 2,962,720 - 2,962,720 -
Debt securiies S ¥R A5 E

measured at PALY S8

amortized cost 41,680,947 41,949,671 16,560,951 25,386,720 2,000
Financial liability ##5 &
Deposits from BPHER

customers 55,565,627 56,034,137 - 56,034,137 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
REER DI BIRRME

21. FAIR VALUES OF FINANCIAL INSTRUMENTS 21. $RITI A2 AFEEE)

(continued)
(b) Fair values of financial instruments carried at (b) EUAAFEEIIEZSHT
other than fair value (continued) B AFEEE)

31 December 2020
ZZ-ERE+ZA=1-H
Carrying
amount Fair value Level 1 Level 2 Level 3
EESE AYEE £ E-M F=;
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TET FET FHET FHET

Financial assets ~ £@&&
Advances to EEER

customers 2,706,369 2,712,068 - 2,712,068 -
Debt securiies A HR ARG E

measured at 2EBES

amortized cost 41,185,231 41,300,079 21,046,053 20,252,026 2,000

Financial liabilty ~— # &8 &
Deposits from BFER
customers 55,040,831 55,139,786 - 55/139,786 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REEZ DA RR T

22. CONTINGENT LIABILITIES AND

COMMITMENTS

(@) Credit related commitments and

contingencies

Credit related commitments and contingencies
include acceptances, letters of credit, guarantees
and commitments to extend credit. The risk
involved is essentially the same as the credit risk
involved in extending loan facilities to customers.
The contractual amounts represent the amounts
at risk should the contract be fully drawn upon
and the credit default. As the facilities may expire
without being drawn upon, the contract amounts
do not represent expected future cash flows.

The following is a summary of the contractual
and credit risk-weighted amounts of each
significant class of credit related commitments and
contingencies:

22, RARBBERAIE

(@) EEEEHZAERIAE
B
BIEEAMAERLNRIER
BEERIER - EAE  £ZR
TR IR o P8 ez [ 2
AEHEAFEFPREHERZER
ERAER - ANEHEEEER
MR TR R E PR ORA
EER R B o ARZE R
P B SRAT R E R AR 4R R AT B
B MANSBEL TRRER
REBRERE °

NI RBREXREEERR L
EERSNAEB B Z 0%
BREENRSEIBE

30 June 2021 31 December 2020
—B2--ExA=1H “T-ZF+ZA=1+—H
Credit risk Credit risk
Contractual  -weighted  Contractual - weighted
amounts amounts amounts amounts
FERR EERR
BNEE mESE BHEE IESE
HK$’000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Direct credit substitutes HEREEEREE 103,248 103,248 113,733 83,936
Transaction-related koY1
contingencies KAEE 40,237 20,119 58,762 29,381
Trade-related contingencies BZ5EH 2
HARBE 332,395 66,479 155,214 31,043
Undrawn loan facilities AR BRER
- which are unconditionally  — £/ A] & {5 3,
cancellable B 29,059,553 - 29,730,064 -
—with an original maturity ~ — R 2] 5| AR
of up to one year BEEZ—F 449,410 89,882 155,773 31,155
- with an original maturity ~ — RET 5| HIEAIR
of more than one year B—FLE 2,095,823 1,028,686 2,619,575 1,290,120
32,080,666 1,308,414 32,833,121 1,465,635
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

22, CONTINGENT LIABILITIES AND

COMMITMENTS (continued)

(b) Capital commitments
Capital commitments for the purchase of
equipment and equity securities designed at
fair value through other comprehensive income
outstanding as at the end of the reporting period
not provided for in the financial statements were as
follows:

Contracted for EEESES]

23. MATERIAL RELATED PARTY

TRANSACTIONS

During the period, the Group entered into a number
of transactions with its ultimate holding company and
other related parties. These transactions were entered
into in the ordinary course of the Group’s banking
business and included, inter alia, lending, placement of
interbank deposits, correspondent banking transactions
and foreign exchange transactions. These transactions
were priced at the relevant market rates at the time of
each transaction, and were on the same terms as those
available to other counterparties and customers of the
Group. In the opinion of the directors, these transactions
were conducted on normal commercial terms.

Interim Financial Statements 2021 4/ #8t # i &

REER DI BIRRME

22. FREFERAEE)

(b) FEAEYE
RIRE BIRARNI B REK AL
Bz AEBERBRIEEAR
FREREREMZEKGZEY
RARZES KR HBRERNAEEN
T

30 June 31 December

2021 2020
—E-—-F ZTTF
ANA=1TH +ZA=+—H

HK$’000 HK$’000
FT#ExT FHET
238,394 216,682

23. EXRERATRE

R AREREREERARR
HBER RN ZRR S © %%
RGEARBERITEBZ AEER
WIZPET - BFE(CTRMDEE
RITRZFEEFTHR - AUARITR
DRINER Z  ZERFINETE
RPEZHEBETSEXRERE Tk
EAREEAR‘ETEORIHFS
REPZHARGHET BER
B RERG IR REERET

I e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RISEZ P H B TR R T

23. MATERIAL RELATED PARTY 23. EXBEEFRS (E)
TRANSACTIONS (continued)
Information relating to income and expenses from FHEBNBES TR HMEE I
related party transactions during the period and SRR mEBMAREARENEARTER
balances outstanding as at the end of the reporting WARRE B RS HM T RE &
period that are not disclosed in other notes to these Bz T

financial statements is set out below:

(a) Income/(expenses) (@) WA (BIx%)

For the six months ended

30 June 30 June
2021 2020

BZE #H=E
—E_—F ZETF

AA=tH NA=TH
27 1EA 1EZ ] 1EA

HK$’000 HK$’000
FHET FAT

Fellow subsidiaries (ZES NG
Fee and commission income BRARASIA 36,212 6,149
Interest income EISNLON - 46
36,212 6,195

Fellow subsidiaries VZES o) PN
Fee and commission expenses BRAKASIA (1,955) (1,967)
Interest expenses FexH (363) (1,925)
(2,318) (3,892)

A fellow associate JZES VNG|
Interest expenses FBEEH (1) (1)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RSEXPH T BRRMT
23. MATERIAL RELATED PARTY 23. EXBEERARS (E)
TRANSACTIONS (continued)
(b) Assets b) BEE

30 June 31 December

2021 2020
—B-—F —TTHF
AA=+H +=ZA=+—~
HK$’000 HK$’000
FT#ExT FHET
Fellow subsidiiaries IR BT E 2 7]
Cash and short-term funds ReRkEGHES 2,148 49,178
Accrued interest and other assets  [EETF| B N E & E 6,561 765
8,709 49,943
There was no impairment allowance made against B E R A E HRE R
the above assets. # -
(c) Liabilities (c) &f&
30 June 31 December
2021 2020
B —F —ETHF
~A=+H +=—A=+—H
HK$’000 HK$’000
FET FHAT
Fellow subsidiiaries VEES N
Deposits and balances of banks ~ $R77[E % K& E 4 &l
and other financial institutions BB 2 17k s B 115,859 110,640
Deposits from customers EPER 971,963 332,655
Other liabilities HEtwafE 410 1,400
1,088,232 444,695
A fellow associate IR &L A]
Deposits and balances of banks #8717 &% H #h % ik i
and other financial institutions FR M 46,594 19,957
Other related parties B fEs
Deposits from customers BRFR 49,557 111,508
(d) Other transactions with related parties (d) HEBASHMZS

The Group acquire certain advances to customers
at cost from a fellow subsidiary during the period
ended 30 June 2021 with net settlement amount of
HK$98,800,000 (30 June 2020: Nil).
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

REERHMAUBER

(A) CONSOLIDATED BASIS FOR REGULATORY

(A EERBEZGEEE

DISCLOSURES

The capital ratio is computed on a consolidated basis
which combines the position of the Bank and Fubon
Credit (Hong Kong) Limited (“FCHK”) as required by the
HKMA for regulatory purposes.

The basis of consolidation for accounting purposes is
in accordance with the HKFRS and is different from the
basis and scope of consolidation for the calculation of
capital ratio. FCHK is included in the consolidation for
accounting purposes. Subsidiaries that are included
in the consolidation for accounting purposes but not
included in the consolidation for the calculation of capital

ratio are set out below:

AR E RS LR - &
BEEASERALEEANHRE
2T RE AR (8 BRAA
(&P D 2R -

EEF B2 FE EEDNKESRE
MBMEERSIE - BAERINHE
BALEZGEEERBE - Fg
AFENERE BT BREAAERE - F
BB WSS AREBHAEERL
REERGE AR HEA TSI 0
T

30 June 2021 31 December 2020
“8--ERAZ1H ZEIEETZAZ1-B
Name of subsidiaries Principal activities Total assets Total equity Total assets Total equity
WELRBHE TEEK EEAE EREE EESE Eanesn
HK$'000 HK$'000 HK$'000 HK$'000
TiEn THR TR AL
FB Securities (Hong Kong) Limited Securities broking 215,114 165,365 296,128 142,166
ERES(ER)BRLA R
Fubon Insurance Brokers Limited Insurance broker services 5,902 4187 5,583 4,287
EAREEHERAT R R
Fubon Nominees (Hong Kong) Limited Nominee services 4374 145 7010 147
REART
Admiralty Finance Company Limited Dormant 63 63 63 63
BEUBERAR TEg
Aquarius (Nominegs) Limited Dormant 6 6 6 6
TS
286,059 169,766 308,790 146,619
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(A) CONSOLIDATED BASIS FOR REGULATORY

DISCLOSURES (continued)

No subsidiaries are excluded from both the accounting
scope of consolidation and the regulatory scope of
consolidation. There are also no subsidiaries which are
included within the regulatory scope of consolidation
but not included within the accounting scope of
consolidation.

The Bank’s shareholdings in the above subsidiaries are
deducted from CET1 capital in accordance with the
Banking (Capital) Rules (“Capital Rules”). There is no
relevant capital shortfall in any of the Bank’s subsidiaries
which are not included as part of the consolidation
group for the calculation of capital ratio.

In accordance with the Capital Rules, the Group has
adopted the “standardised approach” for the calculation
of risk-weighted assets for credit risk and market risk
and the “basic indicator approach” for the calculation of
operational risk.

The Group disclosed the full terms and conditions of its
capital instruments as of the end of the reporting period
in its website (https://www.fubonbank.com.hk) under
the page “Regulatory Disclosures” in accordance with
section 16FE of the BDR.

The leverage ratio, countercyclical capital ratio and
liquidity maintenance ratio are computed on the same
consolidation basis as the capital ratio.
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RIREARRA - KRB RAMRE
e E It B EERR kTSR 2
[\ bt A B A S AR AT BASERT
EIFEZERR

AEBMBEETE(EE)HASE
16FE 15 7 & 48 34 (https://www.
fubonbank.com.hk)[ B5 & 5 | B
BEHHEREHANERTADY

BRI G
ERLE R - PIEMER LR RRH

MRS R IR R E AR R B R Y
REEEHE -
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RBERHTUBEER
(B) OVERDUE AND RESCHEDULED ASSETS (B) iR KEAEE
() Overdue advances to customers (i) BHEEFER
30 June 2021 31 December 2020
“E--%5A=tH ZZZTFEt-A=1-H
% of total 9% of total
HK$'000 advances HK$'000  advances
HERBE HERLE

TET ZBESW TET 2B

Gross advances to customers which BEFEZEHE 7 A%
have been overdue with respect S EBE
to either principal or interest for

periods of:
-6 months or less but - A~EAFUAT

over 3 months E=EANLE 42,102 0.08 163,069 0.29
-1 year or less but ——FHHUT

over 6 months HE~EANLE 399,488 0.71 15,205 0.03
- Over 1 year ——FHE 33,7112 0.06 155,075 0.28

475,302 0.85 333,339 0.60
Covered portion of overdue loans ~ BEIEE R EH
and advances BIEEL D 144,243 9,700
Current market value of collateral PHAHBEERER
held against the covered portion NEERIDFT

of overdue loans and advances BREMEHRN
B 184,245 36,300

Uncovered portion of overdue loans  #IER (& & R & 28
and advances BERLD 331,059 323,639

Individually assessed impairment HafEa=HAZ
allowances in respect of advances ~ EZFT{EZ 3]
overdue for more than three ARG
months 320,641 306,021
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(B) OVERDUE AND RESCHEDULED ASSETS
(continued)

(i)

(i)

Overdue advances to customers (continued)
Advances to customers with a specific
repayment date are classified as overdue when
the principal or interest is overdue and remains
unpaid at the period-end. Loans repayable by
regular instalments are treated as overdue when
an instalment payment is overdue and remains
unpaid at period end. Loans repayable on
demand are classified as overdue either when
a demand for repayment has been served on
the borrower but repayment has not been made
in accordance with the demand notice, and/
or when the loans have remained continuously
outside the approved limit advised to the
borrower for more than the overdue period in
question.

Rescheduled advances to customers
Rescheduled advances to customers are
those advances to customers which have
been restructured or renegotiated because
of deterioration in the financial position of the
borrower, or of the inability of the borrower to meet
the original repayment schedule and for which the
revised repayment terms are non-commercial to
the Group. Rescheduled advances to customers
are stated net of any advances to customers that
have subsequently become overdue for over 3
months and can be analysed as follows:

REBLHEAUBER

(B) BHARKEHAEE(H)

@

(ii)

BEFER(E)
BIEEERBHNEPERL
E$%Yﬂgﬁ@IF%XW
AR HEHEAEEE -
BAE EEE’J%ME*BAA
BREaH A RBRMDARZ
RHRAEEE - RERER
HEREBRARBNEREK
B EREERBMERL
REBREHEBHENGE
RARVERLERREE - B
B ERAFTEREREEN
ETFﬁttE e ER A s ] B R PR
DEEADEH -

EEERHNEFEN
BErEFENEFEREER
ME A B BUR 088 5 s R
RREERER  MEET
ﬁ%%%iiﬁ%m%%ﬁ%

C A ETRE R EIE R
K%E%%ﬁ%wm BEE
FHINBEFER R EHE%
BEEA=EANTNEFE
RBER - WA DHEAT -

Rescheduled advances to customers

Interim Financial Statements 2021 4/ #8t # i &

BRERANEFPEN

30 June 2021 31 December 2020
“B--%xB=t1H ZECEETAZT-H
% of gross % of gross
HK$'000  advances HK$'000 advances
HEFREH hET L8
TEx ZEA T ZBAH

2,592 0.00

3,594 0.01
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
REBLHAUBER

(C) GEOGRAPHICAL ANALYSIS OF GROSS

ADVANCES TO CUSTOMERS
Analysis of the Group’s overdue advances to customers
in respect of geographical segment which account for

not less than 10% of gross advances to customers:

Hong Kong
China
Other

Hong Kong
Other

The above geographical analysis is classified by the
location of the borrowers after taking into account the
transfer of risk. In general, risk transfer applies when a
loan is guaranteed by a party situated in an area different
from the counterparty.

The impairment allowance on Stage 1 and Stage 2
financial assets is not allocated to any geographical

segment.

62

BB
B
Hfthi [

&B
Hfth R

(C) BESITHNEFEREHE

RS BOMAREERRES
ERUEEPEREETR10%) :

30 June 2021
—2--FXxA=tA
Impaired  Individually
Gross Overdue loans assessed
loans and loans and (individually impairment
advances advances determined) allowances
BRR EaH AEEN 18 B =A%
EX#E ERREXR  (EEE) RERE
HK$’000 HK$’000 HK$’000 HK$’000
TET FTET TET THERT
47,198,702 362,391 421,817 267,178
6,928,576 - - -
2,073,012 112,911 112,911 112,911
56,200,290 475,302 534,728 380,089
31 December 2020
TECEF+-A=1+—H
Impaired Individually
Gross Overdue loans assessed
loans and loans and (individually impairment
advances advances  determined) allowances
B R [mE i HEER (B REE
gpeE EXRER (ERIEE) HERE
HK$'000 HK$'000 HK$'000 HK$'000
FHET TAET FET FHT
46,318,060 259,232 296,276 263,185
9,266,613 74,107 186,607 131,854
55,584,673 333,339 482,883 395,039

PA_E s D AT IR & SRA T - 48
RAREBREBRRMmMEE - — &M
T BEREER AR IS B2
SEFIA - ARBREBEEERA
HFrTEItE

EEBRRE_BRZOMEEZ
AR BB Y& R TE M & D

BB
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

REEZFETHBEER
(D) INTERNATIONAL CLAIMS (D) BIFRERETRIIR
The Group’s country risk exposures in the tables below TRIVROAREE 2 BRER )2
are prepared in according to the location and types REE RRIEIRITE (B E) B AT
of the counterparties as defined by the HKMA under 5 2 32 5 ¥ F 89 PR A2 3t S A B 4
the BDR. International claims are on-balance sheet 8o BIREEDIRBISEFME
exposures to counterparties based on the location of the WEELDETE T RRAKRER 2
counterparties after taking into account the transfer of BEABKAR Y FREBAE -
risk, and represent the sum of cross-border claims in all HEB R 2 BIRERE R A 251
currencies and local claims in foreign currencies. KE (B 2 S8 ©
International claims attributable to individual countries or &R =R sk 3 [ B 51 R B Br # % 1&
areas not less than 10% of the Group’s total international IEREEEE EELET D R10%
claims, after recognized risk transfer, are shown as 2 B EREFFIT
follows:
30 June 2021
—E--£XA=1tH
Non-

Non-bank  Financial
Official  financial Private

Figures in HK$ million YZLUFEEETEY Banks sector institution Sector Total
FRAT kem

BT EERE SREE AARE a5

Counterparty country/ REHFNER/
jurisdiction AEER
Developed countries BEER 3,725 18 662 2,211 6,616
Offshore centres BEPL 148 60 2,880 22,208 25,296
- of which: Hong Kong —He: BB 147 60 2,755 20,073 23,035

Developing Asia and Pacific FEERNETNA

KE#E 5,570 321 2,934 15,888 24,713
- of which: China —He 2,445 292 2,934 14,844 20,515
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

REEZFE A BEER
(D) INTERNATIONAL CLAIMS (continued) (D) BIBRERETRIIR(E)
31 December 2020
—Z-Z5+=ZA=1+-H

Non-

Non-bank  Financial

Official financial Private

Figures in HK$ million YTRBATLEY Banks sector  institution Sector Total

R FEE
BT OBOME SEHEE AARE k]

Counterparty country/jurisdiction %2 5% FEER

AR
Developed countries BERAR 5,074 18 666 1,925 7,683
Offshores centres BEPL 166 12 2,682 24,607 27,367
- of which: Hong Kong —Hf BE 165 12 2,473 20,456 23,106

Developing Asia and Pacific ERANTNIAT

iR 5,629 347 3,241 14,391 23,608
- of which: China —He: E 2,073 318 3,241 13,601 19,133
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(E) NON-BANK MAINLAND EXPOSURES

The analysis of non-bank Mainland exposures includes
the exposure of the Bank and FCHK on the basis

agreed with the HKMA.

Central government, central government-owned entities R EfT « RABER 2 B
NDEEAMBAARAER
WHBE - BABREL 2 BB
IREMBARRAEL
Companies incorporated in and PRC nationals residing A Bl MR 2 AFIR
EERTER RERR
R EERRPERMZ
PEREASE R
RAREAREHERL

and their subsidliaries and joint ventures (“JVs')
Local governments, local government-owned entities
and their subsidliaries and JVs

in Mainland China

Companies incorporated outside and PRC nationals
residing outside Mainland China where the credit is
granted for use in Mainland China

Other counterparties where the exposures are
considered by the Bank to be non-bank Mainland
China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

Interim Financial Statements 2021 4/ #8t # i &

BEAR

AIRAERRATERNE

FRITEZERY

74T
k]
AEGE(IRER)

EERBRNZAR
FAEREZAAY

REBLHEAUBER

(E) FEIRMIFRITEZRR

PEAMIFRTEZRABRZEER
W BREAITT R E AR BRBRE D
il

30 June 2021
“E--EXA=1H
On-balance Off-balance
sheet sheet
exposure exposures Total
EEGERA EESERD
2B 2B &g
HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn
13,752,264 5,488 13,757,752
4,480,170 55,402 4,535,572
6,878,135 194,207 7,072,342
3,963,104 263,655 4,226,759
29,073,673 518,752 29,592,425
112,647,932
25.81%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
REBLHAUBER

(E) NON-BANK MAINLAND EXPOSURES

66

(continued)

(E) HEIRIFRITHEZRM(E)

Central government, central government-owned entities R BT - RABEA B2

and their subsidliaries and JV's

Local governments, local government-owned entities
and their subsicliaries and JV's

Companies incorporated in and PRC nationals residing
in Mainland China

Companies incorporated outside and PRC nationals
residing outside Mainland China where the credit is
granted for use in Mainland China

Other counterparties where the exposures are
considered by the Bank to be non-bank Mainland
China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

31 December 2020
S 2 gl o =
On-balance Off-balance
Sheet Sheet
exposure xposures Total
BEEERAN  BEEER)
2R 2R o
HK$000 HK$'000 HK$'000
TR TARL TARL
DRENBARRAEARA 16,347,416 62,666 16,410,082
WHBE - HABEE BB
DRENBARRAEARA 3,368,580 30,905 3,399,485
R ERmGLZ A AR
BERPERMFEAR 6,675,006 355,902 7,030,908
REILEERRRE R,
PERM SN B FRRILZ
REREAREELE
FERR 3413931 238,147 3,662,078
MIRBERER ARERH
¥R BB
PO HES - - -
a% 29,804,933 687,620 30,492,563
EEBEONREE) 111,990,147
EREERNZAR
WEAEEEZANL 26.61%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(F) CURRENCY CONCENTRATION

The Bank’s net positions in foreign currencies are
disclosed as follows when each currency constitutes
10% or more of the respective total net position in all

foreign currencies:

Equivalent in HK$ million

Spot assets

Spot liabilities
Forward purchase
Forward sales

Net option position

Net long position

Equivalent in HK$ Million

Spot assets

Spot liabilities
Forward purchase
Forward sales

Net option position

Net long position

BEELEE
RedE
HeaE
EHEA
EHER
HEARFR
REFH

BEELSE
REgE
REEE
EHEA
EHER
HEARFR
REFH

The net option position is calculated on the basis of the
delta-weighted position of options contracts. The Bank
has no structural foreign currency position as at the end

of the reporting period.

Interim Financial Statements 2021 4/ #8t # i &

REBLHEAUBER

(F) INEFRE
RITERINE B B R FREE(L
FTE B INE F B RBEEM10%30 A
o WEOT

30 June 2021
ZE--§XA=+H
Other Total
foreign foreign

US dollars currencies currencies

En  HtHE SRR

42,243 5,031 47,274
(35,113) (5397)  (40,510)
6,248 5,624 11,872
(12,031) (52300  (17,261)
1,347 28 1,375

31 December 2020
B I g =|
Other Total
foreign foreign
USdollars  currencies  currencies

B L

41,754 5,789 47,543
(33,779) (6,376) (40,149)
5,809 4,645 10,454
(12,521) (4,029) (16,550)
1,269 29 1,208

PEARFRIRENERHNG
M INER R REERE - RIS
HIR AT EEBIEINERR -
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
REBLHAUBER

(G) REPOSSESSED ASSETS AND ASSETS

68

ACQUIRED UNDER LENDING AGREEMENTS
At the end of the reporting period, total repossessed
assets and assets acquired under lending agreements of
the Group amounted to HK$12,000,000 (31 December
2020: HK$11,800,000) which is included in “Accrued
interest and other assets” in the consolidated statement
of financial position. The Group also held repossessed
properties amounting to HK$77,800,000 (31 December
2020: HK$47,600,000) as collateral against impaired
advances to customers which are not recognized as
assets in the consolidated statement of financial position
as the relevant impaired advances to customers have
not been written-off at the end of the reporting period.

Repossessed properties are sold as soon as practicable
with the proceeds used to reduce the outstanding
indebtedness.

(G) WEEERBBEERRNRS

BE

RIEHER - AEBZIREEE
RIBEEEREMESEELER
12,000,000 L(ZZE =T F + =
A=+—8 : 11,800,000/ 7T)
FHESHETAREU B AR
[EETFEREMEE] - REBIR
BEEAIHE P RMEE RN
&a 2 M [B149) 3 48 18 /77,800,000
T(ZE=ZZEF+=-A=+—H8:
47,600,000/ 70) + AR R PR
BEERERE RS AME - Bt
ZEMERBEEETBEMRBRESP

WEMESBRTUEE - S
RIS FIABIR AR (B 2 (BIR -
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HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel : (852) 2842 6222

Fax: (852) 2810 1483

Website : www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

Fubon Insurance Brokers Limited
Tel : (852) 2842 6528

Fubon Nominees (Hong Kong) Limited

Tel : (852) 3767 6067

BRANCHES

Hong Kong

Central Main Branch*
Causeway Bay*

Chai Wan

Queen’s Road East (7/},.../.
North Point

Western District (/).

Interim Financial Statements 2021 4 A BT 15 ¥R &

BANK NETWORK
RITHR

BRER

EEPIR

fEE5E 38 5%

BARITRE

EEE ¢ (852) 2842 6222

{#E : (852) 2810 1483

A4 www.fubonbank.com.hk

30 PN

ERMK(EB)ERAR
Tk (852) 2806 7228

EREBH(FB)ERLQE
B3 1 (852) 3767 6067

ERREEBRERAR
Tk (852) 2842 6528

Fubon Nominees (Hong Kong) Limited
B ¢ (852) 3767 6067

217

BB

FIRMIT*

S s

Lo

ERKER D
bl dy:!

(it R
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BANK NETWORK
RITHRLE

BRANCHES

Kowloon

Hung Hom*
Jordan

Kwun Tong
Mei Foo*
Mong Kok
Tsim Sha Tsui*

New Territories

Sha Tin* (03,

Tai Po

Tsuen Wan*

Tuen Mun

Yuen Long*

Branches Tel : (852) 2566 8181

* With Ambassador Banking Counter
SECURITIES SERVICES CENTRE

Tsuen Wan
Tel : (852) 2842 1628

CREDIT CARD CENTRE

Tel : (852) 2566 8181
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EX A

A

RIDIE*

5

;‘//J\E* i((/,))/’./l//(%-

K

e

HH

TUBR*

SITEEE © (852) 2566 8181
* 3% Ambassador Banking 12 % 5 1&
EHRERBHO

£y
B 0 (852) 2842 1628

ERFHRL

BiE - (852) 2566 8181
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MEMBERS OF FUBON FINANCIAL HOLDINGS

Fubon Financial Holding Co., Ltd.
15/F 179 Liaoning St., Taipei, Taiwan
Tel : (8862) 6636 6636
www.fubon.com

Fubon Life Insurance Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6699

www.fubon.com

Taipei Fubon Commercial Bank Co., Ltd.
169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 2771 6699

www.fubon.com

Fubon Bank (Hong Kong) Limited

38 Des Voeux Road Central, Hong Kong
Tel : (852) 2842 6222
www.fubonbank.com.hk

Fubon Bank (China) Co., Ltd.

1-8/F, 5/F, 18-20/F, Oriental Financial Plaza,
Tower A, 1168 Century Avenue,

Pudong, Shanghai, P.R.C.

Tel : (8621) 2061 9888
www.fubonchina.com

Fubon Insurance Co., Ltd.

7-14/F 179 Liaoning St., Taipei, Taiwan
Tel : (8862) 6636 7890
www.fubon.com

Fubon Securities Co., Ltd.

169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 8771 6388

www.fubon.com
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EHTERE

ERSRERROERLF

A AL TIREE 1795 1512
B35 + (8862) 6636 6636
www.fubon.com

EBAERBROERAT
AEAILTMHLREE—E 108 5%
B iE 1 (8862) 8771 6699
www.fubon.com

AL EAEERTROERAT
BBAILTC M 160 5%
BE 1 (8862) 2771 6699
www.fubon.com

ERRIT(BB)ERAT
HBPIREEHEF 38 5%
B G 1 (852) 2842 6222
www.fubonbank.com.hk

ERE—RTAERAR

P TR TE

4l KB 1168 58
RERIEES AR 1-318 512:18-2012
EE 1 (8621) 2061 9888
www.fubonchina.com

EREVNREROGERATR
BEAILTTEEG 17958 714 12
B35 1 (8862) 6636 7890
www.fubon.com

ERFABSROBRAT
B8 e EKIMYER1699%
5 ¢ (8862) 8771 6888
www.fubon.com
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MEMBERS OF FUBON FINANCIAL HOLDINGS
EFNSERE

Fubon Securities Investment Services Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 2781 5995
www.fubon.com

Fubon Futures Co., Ltd.

3/F, 9 Xiangyang Road, Taipei, Taiwan
Tel : (8862) 2388 2626
www.fubon.com

Fubon Asset Management Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6688

www.fubon.com

Fubon Direct Marketing Consulting Co., Ltd.
17/F, 9 Xiangyang Road, Taipei, Taiwan

Tel : (8862) 2370 5199

www.fubon.com

Fubon Financial Holding Venture Capital Corp.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088
www.fubon.com

Fubon Sports & Entertainment Co., Ltd.
108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088

www.fubon.com

Fubon AMC, Ltd.

50 Section 2 Zhongshan N Road, Taipei, Taiwan
Tel : (8862) 6618 0588

www.fubon.com
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ERBFREBERGERAA
BEAILTRLEE —E 108 5%
B iE 1 (8862) 2781 5995
www.fubon.com

ERNERGOERAR
AERILTERBK 9 312
B iE 1 (8862) 2388 2626
www.fubon.com

ERBRFREGFTRBERLE
AEBAILTHILEE—R 108 58
EE 1 (8862) 8771 6688
www.fubon.com

ERTHROARAR
BEEIMEGEKIF 17
B 5 1 (8862) 2370 5199
www.fubon.com

ERSEAIERERBERLT
BEeltmBLEE—E 108 9%
T ¢ (8862) 6606 9088
www.fubon.com

ERELRHBERALA
BEAItTRLEE —&R 108 5%
B iE 1 (8862) 6606 9088
www.fubon.com

EREEEERMERAR
B8 altmH LI = 50 9%
B iE © (8862) 6618 0588
www.fubon.com
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Fubon Bank Building, 38 Des Voeux Road Central, Hong Kong
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