Operating activities
Profit before taxation
Adjustments for non-cash items:
Depreciation
Net loss/(gain) on disposal
of fixed assets
Impairment losses on advances
to customers
(Write back of)/charge for impairment
losses on available-for-sale
financial assets

Net gains on disposal of available-for-sale

financial assets
Share of profits of an associate

Impairment losses on assets held for sale

Impairment losses on other assets
Exchange difference and
other non-cash items

Decrease/(increase) in operating assets:

Treasury bills with original maturity

of over three months
Balances with banks and

other financial institutions
Trading assets
Financial assets designated

at fair value through profit or loss
Derivative financial instruments
Gross advances to customers
Accrued interest and other assets
Certificates of deposit held
Available-for-sale financial assets
Held-to-maturity investments

(Decrease)/increase in operating liabilities:

Deposits and balances of banks and
other financial institutions

Deposits from customers
Trading liabilities
Derivative financial instruments
Certificates of deposit issued
Other liabilities
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2016 2015
—E-XF —T-hF
HK$°000 HK$’000 HK$'000 HK$'000
Tz THT THT FHT
708,370 613,040
127,006 121,995
20 (52)
224,291 58,057
(24,149) 12,255
(53,612) (1,043)
(225,308) (205,820)
2,600 143
1,055 639
9,130 53,453
769,403 652,667
271,391 934,398
(1,055,104) 1,154,424
46,431 62,227
1,276 86,492
213,613 (383,323)
(1,048,212) (2,231,372)
405,156 1,661,881
904,131 651,521
(4,870,749) (5,808,457)
(1,019) 609
(5,133,086) (3,866,600)
(991,475) 1,341,674
5,178,772 5,720,702
(261,198) (41,378)
(519,942) 290,621
1,204,372 1,027,045
(30,424) (292,362)
4,670,105 8,046,202
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2016 2015
Z2-RF —T-hF
Note HK$’000 HK$’000 HK$'000 HK$'000
FiE TER TET FHBT FHT
Net cash generated from operations EEVHSWATFE 306,422 4,832,269
Hong Kong Profits Tax paid BRBEEFEE (117,813) (57,414)
Overseas tax paid BEINEE (74) (67)
Net cash generated from EETHRSWARE
operating activities 188,535 4,774,788
Investing activities RETH
Payment for further investment E—PRER—HBE AR
in an associate WARE N - (492,305)
Payment for purchases of fixed assets BERATEENRK (150,406) (83,652)
Proceeds from disposal of fixed assets HERTEERSIE 150 67
Net cash used in investing activities REFH 2RI HFE (150,256) (675,890)
Financing activities MEEE
Repayment of debt securities BEBELKES (562,332) (1,362,915)
Net cash used in financing activities METHZREIHTE (562,332) (1,362,915)
Net (decrease)/increase in BHERERELER 2
cash and cash equivalents (R) /& IF5E (524,053) 2,835,983
Cash and cash equivalents R—B—-HAZHRLRERE
as at 1 January BHeEH 11,148,169 8,312,186
Cash and cash equivalents RT-A=t—-RAzH&R
as at 31 December ZEELEE 38 10,624,116 11,148,169
Cash flows from operating EETHCRSRERE
activities include:
Interest received 2 UCFILE 1,876,330 1,789,749
Interest paid BAFE (709,600) (749,593)
Dividends received B E 24,058 26,573
The notes on pages 67 to 185 form part of these financial statements. HNEE7TE 1858 2 Mt Atk EHIERE 2 565 °
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